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KHANIJ SAMACHAR
Vol. 2, No-10
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 10" issue of Volume -2 for
this service named Khanij Samachar for the period from 16" —31% May, 2018. The
previous issues of Khanij Samachar upto Vol. 2, No-9, 1¢* — 15" May, 2018 were
already uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
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Metals ($/tonne)

Aluminium ¢ 2267 -0.5 -10.8 18.0 2603 1855
Copper « 6825 -1.2 -2.2 W 227 7216 5488
Iron Ore 66 1.8 7.0 9.7 81 © 54
Lead 2315 -0.8 -2.5 126 2683 2030
Zinc 3097 1.1 -4.7 23.0 3619 2434
Tin 20835 -1.0 -3.8 24 22104 18867
Nickel 14689 5.0 -3.5 60.8 15720 8710
N~ .

BUSINESS LINE
DATE: 28 /5/2018 P.N.8

/
GLOBAL Change in % 52-Week
Price  Weekly Monthly Yearly  High Low

Metals ($/tonné)

Aluminium 2254 06 . 02 151 2603 1855
Copper 6865 06 15 . 203 - 7216 5540
Iron Ore 62 -5.2 46 0.6 81 54
Lead 2428  "49 . 55 176 2683 2030
Zinc 3049 -15 -25 162 3619 2434
Tin 20185 31 -6.0 L7 22104 18867
Nickel 14724 0.2 45 636 15720 8710
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Appeal against
TNPCB decision
coming up
tomorrow

N MADHAVAN

| Chennai,May 15

Sterlite Copper, the Vedanta
group company that has been
embroiled in pollution-re-

lated controversy yet again, is,

hopeful of re-starting its cop-
per smelter facility at
Thoothukudi in southern
Tamil Nadu soon.

The company’s appeal
against the Tamil Nadu Pollu-
tion Control Board’s (TNPCB)
decision not to renew the
‘consent to operate’ is coming
up at the Apellate Authority -

Tamil Nadu Pollution Control

Board on May 17.

“We are confident. We are
strong on facts,” P Ramnath,
Chief Executive Officer, told
BusinessLine.

The company’s smelter
plant with a capacity to pro-
duce 4 lakh tonnes per an-
num has remained shut since
the last week of March after
the TNPCB refused to extend
the ‘consent to operate’ — an
approval that is required for
any facility to continue opera-
tions.

Multiple reasons
“We applied for the consentin
January. As per the norms, TN-

PCB should have respondedin

45 days. They kept us hanging
and finally held back the con-

20N

71!

P Ramnath, CEO, Sterlite Copper .

sent,” he said. The earlier con-
sent expired on March 31,
2018. The TNPCB has said that
it has held back the consent
for multiple reasons which in-
clude non-furnishing of
ground water analysis report
both within the factory and
swrrounding areas, non-re-
moval of copper slug stored
along Uppar river and non-
construction of a physical
barrier between the slag land
fill and the river, generation
and disposal of hazardous
waste without proper author-
isation as per rules, non-sub-
mission of ambient air qual-
ity, noise level and stack
emission and non-construc-
tion of a gypsum pond as per
the Central Pollution Control
Board (CPCB) guidelines.

The company, on its part,
has said that it has strong re-
sponse for each of these reas-
ons.

Previous closure
This is not the first time the
unit has shut down for envir-
onmental reasons.

The previous closure in 2013
saw the matter go up to the
National Green Tribunal and

/Strong on facts’, Sterlite Copper hopes |
to restart TN smelter unit soon

then the Supreme Court. The
plant remained shut for
weeks.

The latest round of protests
against the unit started when
the company announced
plans to double its capacity to
8 lakh tonnes at an invest-
ment of 3,000 crore.

Leading politicians in the
State also lent their support.
“We have invested as much as
%500 crore in pollution abate-
ment. Also, we do not let out
sulphur dioxide as we convert
ittosulphuricacid and sell it,”
Ramnath said.

The company claims that it
has put in place state-of-the-
art equipment such as
fenceline monitoring system,
live flow of emission data to
TNPCB, interlocks (this facility
stops the plant automatically
if sulphur dioxide levels ex-
ceed the permissible levels)
and the entire plant is a zero-
discharge facility.

As regards the expansion,
Ramnath claims that the com-
pany has got the necessary
clearances from both Min-
istry of Environment and
Forests and TNPCB. It blames
foreign-funded NGOs with
‘hidden agenda’ for the
protests.

The protesters blame the
company for flouting rules
and all ills in and around the
plant in Thoothukudi.

All eyes are now on the Ap-
pellate Authority as it hears
the company and those op-
posing its operation on May
17:
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NCLT clears Tata Steel’s ¥32,500-crore

N\

resolution plan for Bhushan Steel

SURESHPIYENGAR
Mumbai, May 15
The National Company Law
Tribunal (NCLT) on Tuesday
approved the %32,500-crore
resolution plan submitted by
Tata Steel for debt-ridden
Bhushan Steel.

The tribunal also imposed a

penalty of 1 lakh each on

Larsen and Toubro and on
Bhushan Steel employees.
| While the employees had

filed an appeal against. Tata
Steel’s bid, L&T, which has out-
standing dues of ¥900 crore
from Bhushan Steel, had ap-
pealed to the Tribunal to re-
classify it as secured creditor
so that it can recover more
money from the insolvency
resolution.

The Bench, comprising
NCLT President Justice MM

With Bhushan Steel
under its belt, Tata Steel
will add 5.6 mtpa to its
existing capacity of 13
mtpa and emerge as the
largest steel producer in
the country.

-

Kumar and SK Mohapatra,
also dismissed Bhushan En-
ergy’s plea to direct Tata Steel,
the new owners of Bhushan

Steel, to continue with its
power purchase agreement.

With the deal now ap-
proved by NCLT, Tata Steel will
add 5.6 million tonnes per an-
num to its existing capacity of
13 mtpa and emerge as the
largest steel producer in the
country, ahead of [SW Steel.

Bhushan Steel’s committee
of creditors (CoC) had ap-
proved Tata Steel’s resolution
plan, which includes an allot-
ment of 12.27 per cent equity
in the company to creditors.
The company, which was ad-
mitted for insolvency pro-
ceedings last February, had
defaulted on its ¥56,000-
crore loan.

As it found a new suitor in
Tata Steel, the Bhushan Steel
scrip was locked at 5 per cent

in the upper circuit at ¥23.95

on Tuesday. This will be the
second resolution for stressed
assets to receive final NCLT ap-
proval.

Earlier, Vedanta had bagged
Electrosteel Steels with its res-
olution plan, which involved
a cash payout of about
X5,300-crore and a haircut of
60 per cent to lenders.

Electrosteel plan
Electrosteel owes lenders over
13,000 crore, of which about
%5,000 crore is to State Bank
of India alone.

Vedanta had said one of its
wholly-owned  subsidiaries
would subscribe to the share
capital of Electrosteel for an

‘aggregate amount of 1,805

crore and provide additional
funds aggregating to 3,515

_ crore by way of debt.
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Gold Imports Tumble 33%,
Exports Rise 5.2% in April

Imports grow 4.6% on year at $39.63 bn, leaving trade deficit of $13.72 bn, same as March

Our Bureau

New Delhi | Kolkata: Sharpde-
cline in gold imports helped ke-
eptradedeficitincheck in April
even as exports rose at a modest
pace in the first month of the
new fiscal.

Exports rose 5.2% in April at
$25.91 billion in April, as per da-
tareleased by commerce and in-
dustry ministry on Tuesday.

Imports grew 4.6% on year in
the first month of the new fiscal

at $39.63 billion leaving a trade”

deficit of $13.72 billion, almost
same level as in March.

“The total increase in exports
is modest and augurs well for
global exports when seen along
with therecovery in Chinese ex-
ports,” said Ajay Sahai, director
general, Federation of Indian
ExportOrganisations.

China’s exports rebounded in
Aprilandrose12.9%.

However, India’s outbound
shipments of leather, gems and
jewellery, textiles and carpets
declined has set off alarm bells
\ in industry on employment gro-

unds even though global de-
mand looks healthy.

“Most of the large employ-
ment generating sectors are not
doing well. Banks are becoming
rigid and not showing the requi-
red flexibility which may affect
businesses,” Sahai said.

Exports in sixteen out of 30
sectors grew and the major com-
modity groups of export sho-
wing positive growth year-on-
year were engineering goods
(17.63%), organic & inorganic
chemicals (38.48%), drugs &

pharmaceuticals (13.56%), cot-
ton yarn/handloom products
(15.66% ) and plastics (30.03%).

GOLD IMPORTS

Gold imports declined 33% last
month to $2.6 billion. Oil im-
ports at $10.41 billion, were
41.5% higher than the same
month of previous year. Non-oil

“ imports, however, dipped 4.3%

to $29.21billion in April 2018.

“In April, India had imported
57 tonnes of gold. This month,
import of gold is not likely to
cross 40 tonnes,” said Mukesh
Kothari, director of RiddiSidd-
hi Bullion, citing weak market
sentiment as the key reason.

Shift in consumption pattern
and the recent rally in gold pri-
ces in India were other factors
that led to a slump in gold de-
mand.

Domestic consumption of gold
in the first quarter of 2018 drop-
ped by 12% from a year ago to
115.6 tonnes, while jewellery de-
mand came down by 12% to 87.7
tonnes, according to World Gold
Council. During the quarter, de-
mand for gold as an investment

avenue dropped by 13% from a
year agoto27.9 tonnes. .

After crude oil, gold is the se-
cond-highest imported commo-
dity inIndia. The country isalso
its second-largest consumer.

BALANCEOF TRADE :
Though trade deficit rose mar-
ginally, a contraction in imports
of gold and precious and semi-
precious stones, and electronic
goods, mitigated the impact of
higher crude oil prices.

“Nevertheless, the continued
rise in the crude oil price in the
ongoing month does not augur
well for the upcoming print of
the merchandise trade deficit,”
cautioned Aditi Nayar, princi-
paleconomistat ICRA.

Current account deficit is esti-
mated at 1.8% of GDP in FY18,
up from 0.7% of GDP in the year
before. With crude pricesrising,
the deficit could worsen, put-
ting pressure on the rupee and
inflation. Services exports rose
7.16% in March at $16.83 billion,
as per Reserve Bank of India
while imports were valued }v*
$10.28 billion. .

V.
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This CLRI tanning technlque leaves chromlum h1d1ng

TERA]ASIMHANI based tanneries (out of a total of the team that invented
Chennai, May 15 0f1,500) are using this paten- WCTT process.
For a hundred years, leather  ted technology even as it gen- Annually, about 70,000

tanneries have been polluting
water bodies and soil by dis-
charging billions of litres of
highly toxic chromium con-
taminated . water. This is be-
cause removing chromium
from the waste water is ex-
pensive and the leather sec-
tor, dominated by small play-
ers, cannot afford it. But a
cost-effective solution may fi-
nally be at hand to solve this
problem.

A five-member team of sci-
entists at CSIR's Central
Leather Research Institute
(CLRI) in Chennai have come
up with a path-breaking solu-
tion: Waterless Chrome Tan-
ning Technology (WCTT).

WCTT, a process developed
acouple of years ago, is seeing
a rather gradual adoption in
India. About 60 chrome-

erates interest in Ethiopia, Sri
Lanka, Vietnam, South Africa,
the Netherlands, New Zeal-
and, Vietnam and Brazil said |
Raghava Rao, Chief Scientist,
CLRI, who headed the five-
member team.

Resistance to change
Resistance to change among
traditional tanners is the
main reason for the slow ad-
option, though those who
have implemented the tech-
nology swear by it.

“This is the best technology
for the industry. Our com-
pany annually saves about
%25 lakh,” said AR Manik-
andan, Technical Manager at
Bharat Enterprises in Ranipet,
one of the first leather manu-
facturing units to adopt the
WCTT.

Leather mixed with waste water containing chromium, salt and acid comes out of the mixing drum
under the traditional process; (right) leather produced with the WCTT process sijoy GHOsH

“In fact, we recovered the li-
cence fee of X 2.5 lakh in the
very first month of deploying
the technology,” he added.

Chromium is the key to
leather tanning. Of the 18 bil-
lion sq ft of leather produced
globally every year, nearly 16
billion is made using chro-
mium.

India produces about 2 bil-
lion sq ft of leather and the
tanneries discharge about
20,000 tonnes of chromium.

More than salt and sodium
sulphate, chromium is the
most dangerous pollutant.
When let out, the sludge
forms a layer on the soil and
prevent percolation of water.

The WCTT completely elimin-
ates chromium-bearing water
discharge.

“This is the highlight of the
WCTT,” says P Saravanan,
Chief Scientist, CLRI. B
Madhan Principal Scientist,
CLRI, and Aravindhan Rathi-
nam, a leather technologist,

were the oheT two TheTers

tonnes of basic chromium
sulphate (BCS) is used. The av-
erage uptake (absorption) of
chromium by leather pelts
during tanning is only 65 per
cent out of chrome tanning
agent offered. This means,
24,000 tonnes of chromium
tanning agent remains unab-
sorbed and gets discharged
along with waste water.

Better absorption
According P Thanikaivelan,
Principal Scientist, CLRI, in
the WCTT the tanning is car-
ried out without water but
with ‘simple chemicals’ that
ensure 100 per cent absorp-
tion of chromium by the hide.
“We are hopeful that more
tanneries will use this techno-
logy. It's just a matter of time,”
said’Rao of CIKI. T
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Tata Steel returns to
profit on one-off gain
Clocks 14,688Cr Net In Q4 | Revenue Up 2%

Times NEws NETWORK

Mumbai: A one-time gain has
lifted Tata Steel’s quarterly pro-
fit to Rs 14,688 crore, in contrast
to a loss of Rs 1,168 crore a year
earlier. The company recorded
an exceptional charge of Rs
11,376 crore in the fourth quar-
terof fiscal 2018, which included
anon-cash gain of Rs 14,077 cro-
re on account of the restructu-
ringof its UK pension scheme.

Tata Steel had separated the
pension scheme from its UK
arm to cutdown its liabilities as
well as to remove the stumbling
block in its proposed joint ven-
ture with ThyssenKrupp for the
European steel business. The
company said that the agree-
ment for the joint venture is ex-
pected to be signed in the cur-
rent quarter. Tata Steel’s opera-
ting profit for January-March
declined 6% to Rs 6,579 crore,
while its revenues rose 2.3% to
Rs 36,132 crore due to improved
metal prices.

On a standalone basis, the
company’s quarterly profit and
turnover declined 27% and 5%
to Rs 1,031 crore and Rs 16,281
crore, respectively: It also recor-
ded an exceptional charge of
Rs 1,607 crore on account of cla-
ims related to environment
and mining issues. The India
operations was impacted due
to a blast furnace outage at its
Kalinganagar plant. The issue
has been resolved, said mana-
gingdirector TV Narendran.

Tata Steel, pegged asa proxy
for the Indian metal industry,
said that demand for thealloy in
the country is expected to incre-
ase 6% in the current fiscal led
by healthy growth expected in
the automobile, construction
and infrastructure sectors. Pri-
ces in the domestic market, too,

STRONG SHOW

Tata Steel il 04FY18  ©Q-on-Q (% 3 0 %
Turnover 36,132 2.3 133L 133
Operating Profit 6,579 -6 22,045 294
Net Profit 14,688 Y 17,763 i
#Loss of 21,168cr in Q4FY17 | *Loss of 4,169cr in FY17 |source: co

Bhushan Stee!

| owner

moves NCLAT on bid

Reeba Zachariah &
Sidhq.rtha | Tn

Mumbai/New Delhi: A day
after Tata Steel received the
nod from the National Com-
pany Law Tribunal (NCLT)
to acquire Bhushan Steel,
the promoter of the bank-
rupt company has filed a
plea with the appellate tribu-
nal NCLAT over the deal.
The matter is listed for ad-
mission on May17.

Though the grounds on
which Bhushan Steel promo-
ter Neeraj Singhal has made
the appeal couldn’t be ascer-
tained, Tata Steel said that it
will contest the case. Tata
Steel has offered Rs 35,200
crore for a 73% stake in
Bhushan Steel, the first do-
mestic metal company that
served the automotive sec-
tor.

Lenders will hold 12% in
the company by converting
apartof thedebt into equity,
while Singhal’s stake is

expected to come down from
8% to 2% after the comple-
tion of thetransaction. «

Theproposed acquisition
is expected to increase Tata
Steel’s debt, which as on
March 31 was Rs 92,147 crore.
Tata Steel said thatitintends
to retain 5,000 employees of
Bhushan Steel, which has a
5.6-million-tonne capacity.
On the bankruptcy procee-
dings, Tata Steel CFO Kous-
hik Chatterjee said it has be-
en a learning experience for
all stakeholders with the
company seeing parties “in-
terfering, delaying, postpo-
ning” the process. “If the
bids are right, the judiciary
will see through this.”

Besides Bhushan Steel,
Tata Steel is fighting a legal
battle with UK’s Liberty Ho-
use over the bankrupt Bhus-
han Power and Steel. The
company had earlier shown
interest in the debt-ridden
Electrosteel Steels, but lost
therace.

are expected to be strong becau-
seof the upward trend in prices
globally Tata Steel plans to

spend over Rs 7, 500 crore to-
wards capital expenditure
across its operations globally.
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Tata Steel 04 pr

pe

NEW DELHI, May 16 (PTI)

DOMESTIC steel giant Tata Steel
on Wednesday reported a con-
solidated net profitof Rs 14,688.02
crore for the fourth quarter end-
ed March 31, 201§. The compa-
ny had clocked a net loss of Rs
1,168.02 crore in the correspon-
ding quarter of the previous fis-
cal, it said in a BSE filing,
Thetotal consolidated income
of the company increased to Rs
36,407.19 crorein January-March
2018, from Rs 35,457.06 crore in
the same quarter of FY17.
Thetotal expenses of the com-
pany stood at Rs 32,626.42 crore
during the quarter under seview
as against Rs 31,132.02 crore in
the year-ago period. -
TV Narendran, CEO & MD of
the company, said: “Tata Steel
performance has been robust in
FY18 driven by our strong exe-
cutionstrategyand supported by
favourable global demand-sup-
ply balance. During the year, our
Indian operations delivered vol-
ume growth better than the mar-
ket on the back of the ramp-up
atourKalinganagar plantand the

TATA STEEL ¢

strength of our marketing network
andbrand equity.” He said growth
was broad-based across market-
ingsegmentsand added that Tata
Steel Europe had a good quarter
despite currency headwinds.
“The UK pension scheme

restructuring process has also -

been completed. The 50:50 JV
discussion with Thyssenkruppis
progressing welland we are com-
mitted towards buildinga strong
European portfolio,” Narendran

ofit at Rs 14,688 cr

e e ] R

said. He added that the compa-
ny continued to execute its strat-
egy of expanding footprint in
India. “Kalinganagar Phase 2
expansion is progressing well,
which will take our capacity from
13 million tonnes (MT) to 18 MT
of crude steel. 1 am also happy to
share that NCLT has given its
approval on our resolution plan
for Bhushan Steel. We have also
received CCI approval for this
transaction,” he said.

THE INDIAN EXPRESS DATE: 17/5/2018 P.N.14

ENS ECONOMIC BUREAU
KOLKATA/NEW DELHI, MAY 16
BINANI INDUSTRIES (BIL) on
Wednesday moved the National
Company Law Appellate
Tribunal (NCLAT) offering to
clear 100 per cent of the claims
of all creditors within two weeks
if its subsidiary Binani Cement
was brought out of the purview
of the insolvency process.

While scheduling a hearing
on May 22, the appellate tribu-
nal observed it would consider
whether “the National Company
Law Tribunal (NCLT) can refuse
the offer of the shareholders of
the corporate debtor if he in-
tends to pay 100 per cent of
credit amount of creditors
within two to four weeks”.

If Binani Cement is allowed
to exit the corporate insolvency.
resolution process by paying its
dues, itwould be a first for cases

\under the Insolvency and

' BINANI CEMENT AT NCLAT

Will clear dues: Binani Indl'lSt‘I’ies.:\

If Binani Cement is allowed to exit the corporate
insolvency resolution process by paying its dues,
it would be the first such case under the IBC

Bankruptcy Code (IBC). BIL holds
a98.4 per cent stake in the near-
bankrupt Binani Cement.

The NCLAT bench on
Wednesday also asked the com-
mittee of creditors (CoC) and the
resolution professional to file
their replies within five days. It
also directed Rajputana
Praperties, a subsidiary of the
Dalmia Bharat Group, whose bid
for Binani Cement had been ear-
lier approved by the CoC, to file
anintervention application to be
heard in the matter.

This is the second time BIL is

“attempting to bring Binani
Cement outofthe purview of the
IBC. The company had in April
‘moved the Supreme Court (SC)
asking for Binani Cement to be
withdrawn from the resolution

process, but the apex court had
expressed its unhappiness at this.
The SC noted the IBC process
should not be bypassed as the
matter was already being heard
by the NCLT. Subsequently, Binani
Industries withdrew its plea and
the matter moved back to the
NCLT. What had prompted BIL to
approach the SC was an offer
made to it by the Aditya Birla
Group-promoted UltraTech
Cement to buy a 98.43 per cent
stake in Binani Cement for Rs
7,266 crore, provided the resolu-
tion process under the IBC was
terminated. In subsequent hear-
ings, the NCLT allowed arevised bid
by UltraTech to be considered by
the CoCandalsooffered Rajputana
Propertiesachancetobetteritsof-
fer of Rs 6,930 crore. FE :
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“President Kovind calls
for wider exploration of
offshore mineral resources

OUR BUREAU

New Delhi, May 16
Offshore mineral explora-
tion needs to be given a
boost in the country, accord-
ing to President Ram Nath
Kovind. Speaking at the Na-
tional Geoscience Awards for
the year 2017,
Kovind  said,

railway lines or communica-
tion corridors; make assess-
ments for river linking pro-
jects or investigate natural
hazards such as earthquakes
and landslides; manage our
coasts and deserts in a time
of climate change; or add
value to agricul-
ture and help

“We must also develop  new
be alive to the urban centres -
potential  “of the applications
our offshore re- of geosciences
source base. Ex- [ are extremely
ploration by & diverse and ex-
our  marine tremely useful.”
geoscientists <

must be en- president Ram NathKovind ~ Mining
couraged and Highlighting
pursued  with renewed the need to improve mining
vigour.” : practices in the country,

“We have a long coastline
and a sizable marine zone
that holds many treasures.
So far we have scratched the
surface,” he added. Kovind
said the role of the Geolo-
gical Survey of India has also
expanded with the changing
applications of geosciences.
He said, “Today, the implica-
tions of geosciences are not
limited to just prospecting
mines. Whether it is to build

Kovind said, “The mining
process itself must incorpor-
ate the best available safety
and health mechanisms for
mining workers as well as
for their families, who often
stay in close proximity to
mining sites. The environ-
mental impact of mining
and resource extraction and
processing should be min-
imised to the degree
possible.”

= = 7

/
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SPECIAL CORRESPONDENT
MUMBAI
Hindalco Industries Ltd. of
the Aditya Birla Group re-
ported a more than three-
fold jump in consolidated
net profit to 6,083 crore for
the year ended March 31 as
compared with 1,900 crore
in the previous year. Conso-
lidated revenue rose 12.8%
to %1,15,809 crore for FY18.
Standalone revenue for
Hindalco’s India operations
rose 9.38% to 43,451 crore
for FY18. Supported by high-
er aluminium and copper
volumes and better realisa-
tion, the company reported
a 36% rise in net profit to
1,934 crore for the year.
Hindalco reported a

12.8% rise in standalone

Hindalco Industries
profit rises threefold

Higher aluminium, copper prices help

fourth-quarter net profit to
616 crore compared with a

-year earlier. Revenue in the

period fell to 11,681 crore
from 11,817 crore.

Higher investment
Hindalco will invest 31,600
crore in FY19, compared
with %1,100 crore in FYIS8,
said Satish Pai, MD, Hindal-
co Industries. The compa-
ny’s subsidiary Novelis
achieved ‘record results in
FY18, the company said in a
statement. Revenue grew
20% to $11.5 billion, driven
by higher average alumini-
um prices, record: ship-
ments and better product
mix. Total shipments of flat
rolled products grew 4% to
3,188 kilotonne.

11
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Saikat Das & Rakhi Mazumdar

Mumbai/Keolkata: Bamnipal
Steel, a Tata Steel unit at the van-
guard of the parent company’s
current acquisition drive for in-
solvent mills, has raised about
25,000 crore by selling commer-
cial paper (CP), seekingto use the
proceeds for immediate debt re-
payment.

The special-purpose vehicle, cre-
ated tohelpacquire Bhushan Steel
as part of the broader insolvency
resolution process, will be the fi-
nancing conduit for Tata Steel’s
¥35,200-crore acquisition of the
debt-laden alloy maker from lend-
ers. CPs are short-term debt in-

\\struments issued by companies.

Citibank and top mutual funds,
including ICICI Prudential
Mutual Fund, Birla Sun Life
Mutual Fund, Reliance Mutual
Fund and Kotak Mutual Fund,
have subscribed to the papers that
offered about 8.5% with three-
month maturities, three peogle
familiar with the matter told ET.
A small portion of the sum is of
four-year maturity.

“The short-term money may be
used to repay lenders immediate-
ly. The issuer sold those papers di-
rectly to investors without any in-
volvement of an arranger,” said
one of the persons cited above.

Tata Steel declined to make any
official comment on the matter
while emails sent to Citibank, and
ICICI Prudential MF remained

The Subscribers

Financial Institutions

Citibank (India)

ICICI Pru MF
Birla Sunlife MF
Reliance MF
Kotak MF

N.B- figures are tentative
SOURCE: Markets

unanswered until the publication
of this report. Birla Sun Life and
Kotak could not be reached imme-
diately for their comments, where-
as Reliance MF declined to com-
ment. A top source close to the

“BAMNIPAL STEELis a special-purpose vehicle formed to acquire debt-ridden alloy manufacturer .

development confirmed the Tata
Steel unit’s fund-raising.

On May 15, the National
Company Law Tribunal approved

Tata Steel’s bid for Bhushan Steel *

Limited (BSL), paving the way for
the acquisition of the 5 million
tonne steel plant. Tata Steel has
also received a formal nod for the
deal from the Competition
Commission of India. Tata Steel
had said that as per the terms of
the approved resolution plan forB-
hushan Steel, BNPLwill initially
subscribe to 72.65% equity share
capital of BSL at face value i.e. at
Z2 per share, for an aggregate
amount of 158.89 crore.

BSL's financial creditors shall
receive a total consideration of
235,200 crore for the settlement of

\

Tata Steel Arm Raises 35,000 cr
to Pay Lenders of Bhushan Steel

the existing financial debt of
BSL. It will be funded through a
combination of equity and inter-
corporate loans, of which up to
%9,000 crore loans have an option
of conversion into equity shares
of BSL.

Earlier on April 23, ET had re-
ported that Tata Steel was raising
up to 17,000 crore in loans from a
consortium of about six private
and foreign financiers. The com-
pany was in talks with HDFC
Bank, Yes Bank, Standard
Chartered Bank, DBS Bank,
Kotak Bank Mahindra Bank and
mortgage financier HDFC Ltd.

The extended resolution period
for Bhushan Steel ended on April
22. The company was admitted for
debt resolution on July 26last year.
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"ESSAR STEEL INSOLVENCY CASE

Numetal, Arcelor continue to scrap

N

ENS ECONOMIC BUREAU
MUMBAI/NEW DELHI, MAY 17

THE FIGHT for Essar Steel contin-
ued in the courts on Thursday
with the two contenders,
ArcelorMittal and Numetal, argu-
ing over which bids should be
valid — those in the first round or
those in the second.

Russia’s VTB Bank-led
Numetal argued the resolution
plans submitted in the second
round of bidding should be con-
sidered and the highest bid be se-
lected. ArcelorMittal, on the other
hand, opposed the petition to al-

low the second round of bids to be
opened, and said only the first
round of bids should be consid-
ered. ArcelorMittal is understood
to have made an upfront offer of
Rs 30,500 crore and pledged an-
otherRs 8,000 crore in the form of
capital infusion into Essar Steel.
Mukul Rohatgi, counsel for
Numetal, told the National
Company Law Appellate Tribunal
(NCLAT) that Numetal has severed
its association with Rewant Ruia,
son of Essar Steel promoter Ravi
Ruia, to become eligible to buy the
steel company. Moreover, he said,
it has also enhanced the bid
amount to Rs 37,000 crore.

Rohatgi claimed that assess-
ing the bids made in the second
round would help realise the
maximum value for the asset.
Essar Steel owes financial credi-
tors close to Rs 50,000 crore.

The NCLAT will hear the case
again on May 22. Bankers are
likely to take a call on the matter
once the NCLAT passes its order.

“The move by ArcelorMittal
ispositive, but there are other fac-
tors to be considered. We will
take a decision once the NCLAT
passes its order,” a banker, who
isamember of the committee of
creditors (CoC), said on condi-

tions of anonymity. FE P

12




BUSINESS LINE DATE: 18/5/2018 P.N.14

Sell goldif it rallies to

GNANASEKAART

Comex gold futures were
closer to a five-month low, hit
in the previous session, as the
dollar pared losses against the
major currencies and traded
within sight of its 2018-peak.
Also weighing on gold were
surging US bond yields, polit-
ical uncertainty arising out of
North Korea and a weaker
euro.

Comex gold futures moved
against our expectations. As
mentioned in the previous up-
date, failure to follow-through
higher above $1,325 an ounce

levels could once again dent

' the confidence of the bulls
leading to bigger fall sub-
sequently. The overall picture
still hints at bullishness
ahead, while crucial supports
hold at $1,278 levels.

Apositive trigger for the me-
dium-term in sustaining the
.uptrend is likely to be above a
close of $1,375. In the coming
week, we expect prices to
gradually edge lower to $1,278
and failure to hold here could
drag prices even lower to
$1,255-60. After the break of
$1,301-05, the trend in the near-

term is shaky and this zone
could potentially cap upside
attempts in the week ahead.
The favoured view expects
prices to edge lower to $1,278
followed by $1,255 levels fol-
lowed by a strong upward
reversal.

Wave counts: It is most
likely that the fall from record
$1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave “A”, with
a possibility to even extend to-
wards $1,02530 levels or a
complete correction of A-B-C
ending with this decline. Sub-
sequently, a corrective wave
“B” could unfold with targets
near $1375 or even higher.
After that, a wave “C” could be-
gin lower again. Alternatively,
we can also expect wave “B” to
extend to $1,476 levels. If the
current decline as a whole

1,305/0z

from $1,920 can be considered
as a fourth wave, then the fifth
wave could begin and cross
$1,700 in the longterm. An

‘eventual break above $1355

could see the wave “B” scen-
ario emerge in the coming ses-
sions.

While $1,270 holds, we still
favour prices rising higher to-
wards $1,450-75 in the form of
wave “B”. We will re-assess
around $1,450-70 levels on the
potential for a wave “C” de-
cline subsequently. RSI is in
the neutral zone now indicat-
ing that it is neither over-
bought nor oversold. The aver-
ages in MACD have gone below
the zero line of the indicator
again, indicating a bearish re-
versal. Only a cross over again
above the zero line could hint
ata bearish reversal in trend.

Therefore, sell Comex gold
on rallies to $1,305-10 with the
stop-loss at $1,324 targeting
$1,278 followed by $1,255.

Supports are at $1,278, 1,260
and 1,245. Resistances are at
$1,305,1,325 and 1,355.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading.

13




BUSINESS LINE DATE: 18/5/2018 P.N.4

Aluminium industry wants
quantitative curbs onimports

SURESHPIVENGAR
Murnbal May17
Aluminium-producing compan-
ies have moved the government to
impose quantitative restrictions
onimportsastheirdemand tolevy
anti-dumping duty on cheap im-
ports has not materialised for the
last two years.
Imports account
for 54 per cent of
total aluminium
consumption in
India, up from 52
per cent earlier.
Satish Pai,
Managing Dir-
ector, Hindalco
Industries, said levy of anti-dump-
ing duty seems to be a time con-
suming effort and would not have
much impact as most of alu-
minium imports are from ASEAN
countries with which India has
signed a free trade agreement. The
industry, he said, is now demand-
ing that the Government impose
quantitative restrictions so that
the interest of domestic producers
are protected, particularly when
the demand is picking after a gap
of several years. The government
can restrict imports to the average
of last five years and ensure that
there is no dumping of cheap pro-
duce, he added. Overall, alu-
minium demand increased nine

per cent to 3.5 million tonnes in
[\ S

Satish Pai, MD, Hindalco Industries

the FY18 and interestingly nine per
cent of the demand has come in
the second half of the fiscal. Cop-
per demand was down 2.5 per cent
t0 640,000 tonnes last fiscal, com-
pared toafall of 3 per centin FY17.

Pai said if the current uptrend
continues domestic aluminium
demand should
grow by 7-8 per cent
while copper should
register 3-4 per cent
growth.

Globally, the elec-
trical sector ac-
counts for about 20
per cent of alu-
minium  demand
while housing and construction
sector accounts for a major share.
Domestic automobile companies
will soon be a big source of con-
sumption, he said.

“The biggest problem in the
business is rising input cost. We
have secured coke and pitch cost
for six months through supply
contracts to partially offset rising
cost,” he said.

Aluminium prices on the Lon-
don Metal Exchange increased by
over 20 per cent over the last year,
peaking at $2,600 per tonne in
April and is expected to remain
range bound at $2,200-2,300 per
tonne this fiscal. Copper prices are
expected to remain stable at the
current $6,800 per tonne, he said.
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JSW Steel to
buy Italian co
for 3440 crore

New Delhi: Domestic steel
major JSW Steel said on
Friday it has signed an ag-
reement with Algeria-ba-
sed Cevital to acquire its
Italian arm Aferpi, a speci-
alised steel products maker,
foraboutRs 440 crore.

The acquisition of Afer-
pi, which owns the second
largeststeel plant in Italy, will
help JSW expand its reach in
the specialised steel market,
particularly in the automobi-
le sector, the Indian steel ma-
ker said in a statement. The
deal would also provide JSW
afoothold for future opportu-
nities in the European mar-
kets, the Sajjan Jindal-owned
firm furthersaid.

JSW Steel Italy, a subsi-
diary of JSW Steel, has en-
teredintoasaleand purcha-
se agreement dated May 17,
2018, with Cevitaly for acqu-
isition of 100% shares of
Aferpi, Piombino Logistics
and 69.27% of the share ca-
pital of GSI Lucchini for a
cash consideration of 55
million euros on a cash-
free, debt-free basis, JSW
Steel said.

JSW Steel had earlier
tried to acquire the Italian
plant in 2014, when it was
known as Lucchini. acencies

BUSINESS LINE DATE: 19/5/2018 P.N.7

VRISHI KUMAR

Hyderabad, May 18

Iron ore mining major NMDC
Ltd has bagged the S&P Global
Platts Global Metals Award
2018 in the corporate social re-
sponsibility category. At an
event held at London Gros-
venor Square Marriott Hotel in
the UK, N Baijendra Kumar,
Chairman-cum-Managing Dir-
ector, and Sandeep Tula, Dir-
ector (Personnel), NMDC Ltd,
received the coveted award,

This is the first time that an
Indian company has bagged
an award in this category,
NMDC said in a statement.

S&P Global Platts is the lead-
ing independent provider of
information, benchmark

prices and analytics for the en-

/NMDC bags S&P Platts
award in CSR category

ergy and commodities mar-
kets. It has been in existence for
over 100 years. The S&P Global
Platts Global Metals Award re-
cognises top performers, in-
dustry leaders and innovators.

NMDC is the largest iron ore
mining company in India with
iron ore production of around
35 million tonnes per annum.
It has a domestic market share
of about 25 per cent (non-cap-
tive category). NMDC also ex-
tracts diamonds from its mine
in Panna, which is. the only
mechanised diamond mine in
Asia.

NMDC's CSR expenditure
has increased from 86 crore
($13.25 million) in 2011112 to an
average of 190 crore ($30 mil-
lion) in the last three years.
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SURESHP IVENGAR

Mumbai,May 18

JSW Steel, which is attempting a
last-minute bid for the stressed
assetsof Essar Steel,is settosigna
deal with Algeria-headquartered
Cevital to acquire Aferpi Spa
(formerly known as Lucchini
SpA)for about X440 crore.

The deal is expected to be
signed early on Saturday, said
sources close to the develop-
ment.

Cevital is- Algeria’s largest
privately owned conglomerate,
with interests in agri-food, retail,

and Lucchini, which went belly
upduetothe sudden contraction
in demand after the 2008 eco-
nomic recession in Europe. In
2012, they were declared bank-
ruptand puton the block.

The Indian firm’s bids were not

JSW Steel set to acquire
Italy’s Aferpi for X440 cr

aggressive enough —itlostIlvato
ArcelorMittal and Lucchini to the
Cevital Group.

Last August, it initiated talks
with Cevital to buy out Lucchini,
subsequently renamed Aferpi
(Acciaierie e  Ferriere di
Piombino).

The deal will help JSW Steel ex-
pand its reach in the European
specialty steel market, particu-
larly in the automobile sector.

Originally owned by Russia’s
Severstal, Aferpi has an annual
steel production capacity of 2
million tonnes in Piombino, and

industry and makes the specialty
services. 5. steel used in rail-
Senior officials of JSW will buy out ways, automobiles
JSW Steel are in Italy, Algeria’s Cevital and earth-moving
and an agreement Group from Aferpi vehicles, among
willbesignedinthat (i o orec the otherapplications.
country’s Ministry of
Economic Develop- lsﬁ:::zysst iy Electriccar push
ment, the sources automoblle's nd JSW Steel's acquisi-
added. aaithomotth tion comesatatime
JSW Steel was eye- hicles ng when group com-
ingltaly’s two largest b pany JSW Energy is
steel producers, Ilva gearing up for elec-

tric-car production in India.

A foothold in Europe, one of
the largest electric-car markets,
will help it gain knowhow and
localise the manufacture of com-
ponents much faster, said an
analyst.
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SATYA SONTANAM

With the revival in the steel mar-
ket globally, the prospects of the
raw material industry have also
turned attractive. In this light,
MOIL, India’s largest manganese
ore producer with about 8147
million tonnes of reserves and
resources, is poised to capitalise
on the growth in India’s steel
demand.

The performance of the man-
ganese ore industry is directly
linked to that of the steel in-
dustry.

Manganese is used as an alloy
in the production of steel to in-
crease its strength. It takes
around 32 kg of manganese to
produce one tonne of steel.

With increasing demand for

MOIL is well-placed to cater to the increasing
demand for manganese from steel makers

steel, domestically, and the com-
pany’s various mine develop-
ment and expansion projects in
place, MOIL is well-placed to
cater to the increasing demand
for manganese ore in the coun-
try, which is otherwise imported
to a large extent.

Financially too, the healthy op-
erating profit margins and its
debt-free status are positives for
the company.

At the current market price of
X192, the stock is reasonably val-
ued at about 12 times its trailing
12-month earnings, 18 times
lower than what it traded at on
an average over the past three
years. Long-term investors witha
medium-risk appetite can con-
sider buying this stock.

MOIL’s dividend yield has

Revenue from operations
(in¥ crore) 1400

1200

Segment revenue
Power >
1%

Mining

FY1415 FY1516 FY16-17 FY17-18*

*Provisional figures based on the press
release dated April 2, 2018

been healthy, at about 2-5 per
cent over the past few years.

Demand visibility
The company derives about 90
per cent of its revenue from the
sale of manganese ore. Cur-
rently, MOIL is the largest produ-
cer of manganese ore in the
country with a share of about 45
per cent.

Indian steel companies also

18

products
products 92%
%

* For nine months ended on Dec 2017

import large quantities of high-
grade manganese ore as it is not
available in sufficient quantities
domestically. This shortage
provides an opportunity for
MOIL to increase its production
capacities and cater to the rising
demand for the raw material.

The demand for manganese
ore is directly linked to the per-
formance of the steel sector. In-
dian steel demand is expected to
accelerate gradually, driven by
public investment and the
growth in the automobile and
construction sectors.

According to the World Steel
Association, India produced
26.68 million tonnes of crude
steel in the first three months of
2018, which indicates a 3.7 per
cent growth, compared to the
same period a year ago. For fin-
ished steel, it projects growth
rates of 5.5 and 6 per cent for
2018 and 2019, respectively.

According to the latest Na-
tional Steel Policy, 2017, India has
set a capacity target of 300 mil-
lion tonnes of steel by 2030-31;
this expansion is expected to cre-
ate domestic demand for man-
ganese ore to the tune of 10 mil-
lion tonnes.

Expansion to meet demand

In order to achieve the produc-
tion targets, MOIL has taken up
various mine development and
expansion projects that include
setting up of high-speed shafts at
Balaghat and Gumgaon mines in
Madhya Pradesh and Maha-
rashtra respectively, with a total
investment of about X460 crore.

These projects are expected to
double production from these
mines — from about 3.7 lakh
tonnes to 7.4 lakh tonnes by
FY24-25.

Also, with a view to diversify-
ing its activities, the manage-
ment has recently approved pro-
jects for setting up of ferro alloy
plants of total 75,000 tonnes ca-
pacity at Balaghat and Gumgaon
Mines, with a total investment of
about %419 crore. For FY-19, the
company envisages a produc-
tion target of 13.25 lakh tonnes or
1.3 million tonnes of manganese
ore and has a capex target of
around X200 crore.

Healthy financials

The company has reportedly re-
corded the highest-ever sales of
non-fines (lumps and chips)
manganese ore during FY-18.

For the nine-month period, it
recorded a revenue of nearly
%926 crore, an increase of 25.6
per cent y-0-y. This is due to bet-
ter realisations in the period,
which are at an average of 39,877
per tonne, up 34 per cent y-o-y.
Net profit had also grown by a
good 55 per cent to about 3294
crore.

MOIL’s operating margins are
also high. For the nine months of
FY-18, the operating profit mar-
gins stood at nearly 53 per cent; it
was around 52 per cent for FY17.
However, it has dropped from
the levels of 84 per cent in FY-15
due to higher costs and negative
stock adjustments, but is still
reasonably healthy.

Note that MOIL fixes the price
for its output on a quarterly
basis, based on global prices and
demand-supply in India. It has
been able to pass on costs
consistently.

Risks >
There were instances of the.com-
pany missing its production tar-
gets. (For example, the company
targeted 1.5 million tonnes for
FY-2017, while the actual produc-
tion was a little more than one
million tonnes).

ﬁ

* Attractive valuation

* Cash-rich and high
dividend yield
* Large reserves

Did you know?
Manganese is also
one of the key inputs
in the manufacturing
of e-vehicle batteries
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[t’s time to regulate the lit

Why are we so.relaxed about an emerging
oligopoly in the key battery element

DAVID FICKLING

The world doesn’t like its es-
sential commodities being
controlled by a small group of
producers. So why is there so
little noise about the emer-
ging oligopoly in one of the
hottest elements on the peri-
odic table, lithium?

Tiangi Lithium Corp will
pay $4.1 billion to buy Nutri-
en’s 24 per cent stake in Soc
Quimica & Minera de Chile, or
SQM, in a deal that will en-
tangle the biggest and fourth-
biggest producers of the bat-
tery metal. Here’s how the
lithium carbonate market is

structured at present: Al-
bemarle Corp is the market
leader, with an 18 per cent
share, followed by Jiangxi
Ganfeng Lithium Co on 17 per
cent; SQM 14 per cent; and
Tiangi 12 per cent.

The single-biggest mine de-
posit is a joint venture
between Albemarle and
Tiangj, the Greenbushes mine
in Australia, which alone ac-
counted for about 35 per cent
of global lithium carbonate-
equivalent supply last year. Al-
bemarle’s other major de-
posit is the Atacama brine
lake, adjacent to SQM's depos-
its in Chile.

On top of that, Ganfeng and
Tianqi, while both technically
independent private firms are
strategically important busi-
nesses operating in China.

It's hard to imagine that
these firm could remain
wholly immune to influence
from Beijing, at a time when

ISTOCK.COM/FMAJOR

China is trying to become the
centre of the global electric-
vehicle industry amid trade
tensions.

Market drivers

The shape of the market will
change dramatically, with
lithium carbonate output set

hium cartel

torise from 228,000 tonnes in
2017 to 574,000 tonnes in
2022. But because of the high
margins enjoyed by incum-
bents at current prices and
their ambitious capex pro-
grammes, the biggest produ-
cers are likely to capture the
majority of supply growth
over the years ahead, accord-
ing to Bloomberg Intelligence
analyst Christopher Perella.
The world’s regulators
should sit up and take notice
of what's happening. Those
who've fretted in recent years
over Beijing’s dominance of
rare earths and tungsten —
not to mention the current
tariffs . on steel and alu-
minium justified on national
defence grounds — seem to be
asleep at the wheel. soomserG

More than double
Lithium carbonate
outputis setto rise
from 228,000 tonnes
in 2017 to 574,000
tonnes in 2022
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 Coal imports by power plants fall 22%

NEW DELHJ, May 20 (PTI)

COAL imports b power utilities
fell by 22.23 per cent to 3.73 mil-
lion tonnes in April mainly due
to decline in shipments by
imported coal based power proj-
ects in the country.

According to latest data com-
piled by the Central Electricity
Authority (CEA), coal imports by

the power utilities came down to

3.731 million tonnes (MT) in April
this year from 4.798 MT in April
2017 mainly due to lower deliv-
eries at imported coal based
plants.

In April 2018, however, the total
coalimports by power utilities for
blendingwith domestic coal rose
t01.427MT from 1.078 MTin April
last year.
~ The scope of reducing coal
import is always more at power
plantsusing domestic coal asthey
use high gross calorific value
imported fuel for blending.

The data shows that the coal
imports came down by import-
ed coal based power plants in
April this year. These plants
imported2.304 MT of coalin April
2018 down from 3.720 MT in the

same month a year ago.
Expertsthink thathigherinter-

national coal prices may have

been affecting imports by the

power plants based on
imported coal.

During April, among import-

ed coalbased plants, Tata Power's
MundraUltraMega Power Project
received 0.509 MT compared to
0.689 MT in the same month a
year ago. Similarly, Adani's 4620
MWMundraPlantreceived 0.091
MT imported coal down from
1.322 MT a year ago.

Essar’s 1200 MW Salaya plant
and Simhapuri Energy 600 MW
plant did not get any imported
coal_during -April this year.
However, the two plants had
received 0.109 MT and 0.004 MT
imported coal during April
last year.

Coalimports by power utilities
in January, February and March
this year stood at 4.339 MT, 4.060
MT,4.396 MT respectively, which
indicatesagoodstart in April this
year. However, the power sector
experts said that there may be
increase in coal imports by not
only power utilities but by other
sectors as well mainly due to
transportation issues. :
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China begins large-scale mining
at Arunachal border, says report

Beijing operates gold mme in China-controlled Lhunze County, which has huge trove of minerals

s

KJM VARMA
BEIJING, MAY 20

CHINA HAS begun large-scale
mining operations on its side of
the border with Arunachal
Pradesh where a huge trove of
gold, silver and other precious
minerals valued at about $60 bil-
lion has been found, amediare<
port said on Sunday.

The mine projectis beingun- -

dertaken in Lhunze County un-
der Chinese control adjacent to
the Indian border, the Hong
Kong-based South China
Morning Post reported.

China claims Arunachal
Pradesh as part of southern
Tibet.

Projecting the mining oper-
ations as part of China’s move to
take over Arunachal Pradesh, the
report said “people familiar with
the project say the mines are
part of an ambitious plan by
Beijing to reclaim South Tibet".

“China’s moves to lay claim
to the region’s natural resources
while rapidly building up infra-
structure could turn it into ‘an-
other South China Sea’ they
said,” according to the report.

The Post report with inputs
from local officials, Chinese ge-
ologists as well as strategic ex-
perts comes less than a month

’

HOW IT COULD AFFECT INDIA

NEW INFRASTRUCTURE
The unprecedented heavy
investment by China to
build roads and other
infrastructure close to the
border area has made it
easier for them to conduct
large-scale mining.

+ CHINESE POPULATION
IN THE HIMALAYAS
Zheng Youye, lead scientist
fora Beijing-funded
northern Himalayan
minerals survey, says new
mining activities would
lead to arapid increase in
the Chinese population in
the Himalayas, which
would provide stable, long-
term support for any
diplomatic or military
operations aimed at
gradually driving Indian

forces out of territory
claimed by China.

SIMILARITIESTO

SOUTH CHINA SEA
Experts say the increased
mining activity in disputed
territory mirrors what the

Chinese have been doingin
the South China Sea, where
Beijing has asserted its
claim to much of the
contested waters by
building artificial islands
and increasing its naval
activity.

after the firstever informal sum-
mit between Prime Minister
Narendra Modi and President Xi
Jinping that was aimed at cool-
ing tensions to avert incidents
like the Dokalam military stand-
off last year.

The 73-day standoff had

marked anew low inbilateral ties.
Lhunze was in the news last
October, just about two months
after Dokalam, whenXi, inarare
gesture, replied to correspon-
dence from a herding family in
Lhunze County, underscoring
Beijing’s claim to the area.

The family is based in Yumai,

China's smallest town in terms

of population, located close to
Arunachal Pradesh.

Xi thanked the fatherand his
two daughters for their loyalty
and contributions to China, and
also urged the people of Lhunze

to “set down roots” to develop
the area for the national interest.

The Post report said although
mining had been going on in the

. world's highest mountain range

for thousands of years, the chal-
lenge of accessing the remote ter-
rain and concernsabout environ-
mental damage had, until now,
limited the extent of the activities.

But, the unprecedented
heavy investment by the
Chinese government to build
roads and otherinfrastructure in
the area has made travel easy.

Most of the precious miner-
als, which include rare earths
used to make hi-tech products,
are hidden under Lhunze
County, the report said.

By the end of last year, the
scale of mining activity in
Lhunze had surpassed that of all
other areas in Tibet, it said.

People have poured into the
area so fast that even local gov-
ernment officials could not pro-
vide a precise count for the cur-
rent population, it said.

“Enormous, deep tunnels
have been dug into the moun-
tains along the military con-
frontation line, allowing thou-
sands of tonnes of ore to be
loaded and transported out by
trucks daily, along roads built
through every village,” it said.

=z
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Hindalco Plansto
RaiseZ5,000crto
Repay Bank Loans

Co waiting for the ‘right
time’, could be in talks
with investment bankers
and financial institutions

Saikat Das and Baiju Kalesh

Mumbai:Leading aluminium producer
Hindalco Industries is set to raise gbout
Rs 5,000 crore by selling corporate bonds
torepay bankloans,amove that is expect-
ed toreduce its credit costs.

“We want to pay back at least Rs 5,000
crore this year and probably refinance it
withabond inthe ndian market,” Satish
Pai, MD at Hindalco, told ET.

The company’s current net debt stands
atRs 15,000 crore.

However, Pai said that even though it is
considering such amove, the company is
waiting for the right window. “Right now
isnot theright time, with the rupee weak-
eningand inflation goingup,” said Pai.

Hindalco may be in talks with domestic
investment bankers to assess the market
condition while it may have also ap-
proached large institutional investors
(large insurers, the provident fund man-
ager, or mutual funds) to place those debt
securitiesdirectly, said market sources.

Aboutayearago, it tapped the corporate
bond market.

Goingby current market rates, Hindalco
bonds with 10-year maturity are expected
tobepriced in therange8.75-9%. The com-
pany will goahead with the bond sale only
if itreceivesa premium price.

“Notwithstandingtherise in yieldsover
the last two-three months, higher or top
rated entities can still save around 25-50
basispointsif today they were toreplace/
refinance funds raised three-five years
back,” said Karthik Srinivasan, senior
vice president at ICRA. The savings to
these companies would have been higher
at 100-150 bps if they had replaced the
l\ fundsacoupleof quartersearlier.

Hindalco Inds  rrice onsse @)
285 : =
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Hindalcoisrated AA by Crisil Ratings.

The benchmark bond yield in India
raced toa three-year high on May 16 amid
rising US Treasury yields.

“Bond market volatility could pose a
challenge hurting investment appetite,”
said Ajay Manglunia, executive VP (fixed
income)at Edelweiss Finance. “The com-
pany may time the market appropriately
toallow the appetite to improve.”

“Thisshouldhelpitobtainapremiumin
pricingover its peers,” he said.

Hindalco is not a frequent issuer. For
quite some time, the company did not tap
the bond market. Many mutual funds
suchasKotak, IDFC,and ICICI Prudential
have invested in their bonds in the past.

“Hindalco papers are quite acceptable
among investors especially when the
commodity cycle is turning,” said
Lakshmi Iyer, CIO (debt) & head - prod-
ucts, Kotak AMC. “If it does sell now, it
may have to offer a few basis points extra
as the yield curve is elevated. But there
will be buyers for the papers.”

Even though the weakening rupee has
triggered concerns of arise in interest.
rates that may impact the debt serving
ability of corporates, Hindalcois unfazed.

“We have got SBIMCLR lock ins. If the
interest rates go up, the impact will be
much less as the loans are much smaller
now,” Paisaid.

Hindalco Industries reported a 25% fall
initsfourth-quarter profit, missing Street
estimates. Net profit dropped to Rs 377
crore in the threemonths throughMarch
31, from Rs 503 crorea year earlie; ////
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China’s gold mine at Arunachal
border may be another flashpoint

Beijing: China has begunlar-
ge-scale mining operations
on its side of the border with
Arunachal Pradesh where a
huge trove of gold, silver and
other precious minerals valu-
ed at $60 billion has been fo-
und, a media report said on
Sunday. The mine project is
being undertaken in Lhunze
county under Chinese control
adjacent to the Indian border;
Hong Kong-based South Chi-
naMorning Post reported.
China claims Arunachal
as part of southern Tibet.
Projecting the mining opera-
tions as part of China’s move
to take over Arunachal, the
report said, “People familiar

with the project say the mines
arepartof aplan by Beijingto
reclaim South Tibet”.
“China’s moves to lay cla-
im to the region’s natural re-
sources while rapidly buil-
ding up infrastructure could
turn it into ‘another South

ChinaSea’, they said,” it said.

The Post report with in-
putsfromlocal officials, Chi-
nese geologists as well as
strategic experts comes less
than a month after the first-
ever informal summit bet-
ween PM Narendra Modi
and President Xi Jinping
that was aimed at averting
incidents like the Doklam
standoff last year.

Lhunze was in news last
October, two months after
Doklam, when Xi in a rare
gesturereplied tocorrespon-
dence from a herding family
in Lhunze underscoring Be-
ijing’sclaim tothearea. pri

»South China Sea, P 7

‘Tibet mines will
lead to SCS-like
situation: Expert

Beijing: The South China
Morning Post reported on
Sunday that China has in-
vested huge amounts of

funds in Lhunze county near -

Arunachal Pradesh border
to ramp up its mining oper-
ations. President Xi Jinping
hadlastyearreplied tocorre-
spondence from a herding
family in county.

The family is based in Yu-
mai, China’s smallest town in
terms of population located
close to Arunachal Pradesh.
Xi thanked the father and his
two daughters for their loyal-
ty and contributionsto China,
and also urged the people of

Lhunze to “set down roots” to *

develop the area.

The Post report said al-
though mining has been go-
ing on in the world’s highest
mountain range for thou-
sands of years, the challenge
of accessing the remote ter-
rain and concerns about en-
vironmental damage had un-
til now limited the extent of
the activities. But the un-
precedented heavy invest
ment by the Chinese govern-
ment to build roads and oth-
er infrastructure in the area
hasmadetraveleasy.

Most of the precious min-
erals, which include rare
earths used to make hi-tech
products are hidden under

A source said that
with more mines
being dug in

Lhunze and nearby
regions, most of
China’s government
tax income comes
from mining

Lhunze county, the report
said. By the end of last year,
thescale of miningactivity in
Lhunze had surpassed that of
allotherareas in Tibet, it said.
ith more mines being
dug in Lhunze and surround-
ings, a county official told the
Post that more than 80% of
the county government’s tax
income came from mining.
Hao Xiaoguang, a re-
searcher with the Institute of
Geodesy and Geophysics at
the Chinese Academy of Sci-
ences in Wuhan, Hubei, who
specialises in India-China is-
sues, said Beijing was likely
to take the same approach to
the Himalayas as in the
South China Sea. As China’s
economic, geopolitical and
military strength continues
to increase, “it is only a mat-
ter of time before South Ti-
bet returns to Chinese con-
trol,” Hao claimed. p1i
For full story, log on to
wwuw.timesofindia.com
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Chinese gold mine may
become a flashpoint

PRESS TRUST OF INDIA
BEIJING

China has begun large-scale
mining-operations on its side
of the border with Aruna-
chal Pradesh, where gold,
silver and other precious
minerals valued at about
$60 billion have been found,
a media report said on Sun-
day. The project is being un-
dertaken in the Lhunze
county adjacent to the In-

‘dian border, which is under
Chinese control, the Hong
Kong-based South China
Morning Post reported.
Projecting the mining op-
erations as part of China’s
move to take over Aruna-
chal, the report said “people
familiar with the project say
the mines are part of an am-
bitious plan by Beijing to re-
claim south Tibet.” China
claims Arunachal Pradesh as

part of southern Tibet. “Chi-
na’s moves to lay claim to the
region’s natural resources
while rapidly building up in-
frastructure could turn it in-
to ‘another South China Sea’
they said,” it said.

The report comes less
than a month after the first
ever informal summit bet-
ween Prime Minister Naren-
dra Modi and President Xi
Jinping to cool tensions.
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atas Form Team To Integrate

Bhushan Steel with Itself

Plan to raise Bhushan Steel’s output to 5.6 MT over two years; BSL to be run as a separate entity initially

Rakhi.Mazumdar@timesgroup.com

Kolkata: Tata Steel has formed a
crack team of 35 officials to integrate
within its fold its largest and most re-
cent acquisition in the country,
Bhushan Steel (BSL).

The latter will be retained as a sepa-
rate entity by Tata Steel to start with.
The team, comprising executives at
various levels and across different
functions who have been deputed to
BSL, has its task cut out ramp up
Bhushan Steel’s production to its
nameplate capacity of 5.6 million
tonne (mt) over next two years from
the presentlevel of 3million tonne.

“Within hours of the closure of for-
malities last Friday, we deputed a
team of experienced managers in-
cluding key managerial personnel to
the company They had several
rounds of engagement with their
new colleagues and enhanced their
understanding of the company’s ac-
tivities,” Koushik Chatterjee execu-
tive director Tata Steel said.

The mangers have spread out to
Bhushan Steel corporate offices in
Delhi and all plant locations at the
steelunitat Dhenkanal in Odisha, the
Sahibabad facility near Delhi, which
produces the downstream products,
and the Khopoli unitat Maharashtra.

“Our integration philosophy has al-
ways been to build partnerships. Peo-
_ple are the biggest asset of any orga-

nisation and it is important that ev-
eryone is aligned to work collabora-
tively on improvements and realise
synergies,” Chatterjee saifl.

Tata Steel sees a lot of synergies po-
tential in manufacturing, commer-
cial, network optimisation, procure-
ment and SG&A. Being in proximity
toourhubsinKalinganagarand Jam-
shedpur will help in realisation of
these synergies, he added.

While BSL will remain a separate
entity initially, Chatterjee said Tata
Steel will assess the situation going
forward and actaccordingly in the fu-
ture. “However, the integration prior-
ities to ramp up capacity, fcosuing on
asset productivity, leveraging Tata
Steel’s operating excellence and real-

ising cost and commercial synergies
are not dependent on legal struc-
ture,” he pointed out.

A new five-member board of direc-
tors has been created for Bhushan
Steel, which includes four Tata Steel
nominees and Krishnava Dutta, an
independentdirector.

The three non-executive directors
representing Tata Steel are Anand
Sen, Shuva Dutta and Dibyendu Dut-
ta, while Rajiv Singhal, the managing
director is also on the board. Senior
management includes Sanjib Nanda,
CFO and Ujjal Chakrabarti, chief op-
erating officer (COO) and O P Davra
as company secretary.

Bamnipal Steel (BMPL) a wholly
owned subsidiary of Tata Steel was

createdasaspecial purposevehicleto
spearhead the acquisition.

With top priority on improving op-
erational parameters to take BSL to

‘its rated capacity at the earliest, Tata

Steel’s top managers in iron making,
operations of hot strip mills and its
downstream finishing sections and
safety, have been deputed to various
sites which include Bhushan Steel’s
Sahibabad factory.

T V Narendran Tata Steel managing
director recently said BSL easily be
taken from 5 mt to 8 mt, though it
would need fresh investment. He has
also said that Tata Steel will also take
on board all 5,000 employees as part of
theresolution plan that it has submit-
ted for BSL.

In a recent research report Edel-
weiss Securities said the acquisition
will give Tata Steel an opportunity to
complement and ‘enhance its pres-
ence in the fast growing segment of
value added automotive steels’.

Tata Steel is one of theleaders in the
automotive segment in India with a
value share of 44%. Edelweiss said it
estimated BSL capacity enhance-
ment “from 65% to nearly 95%” fol-
lowing the Tata takeover with an (es-
timated earnings before interest tax,
depreciation and amortisation)
EBITDA of Rs 11,500 per tonne. More
specifically, Tata Steel is also expect-
ed to “ensure iron ore sufficiency for
the BSL plant and a possible brow:
field expansmn /}“

“
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NCLAT orders status
quo on Essar Steel

Lists case for hearing on July 23

PRESS TRUST OF INDIA

NEW DELHI

The National Company Law
Appellate Tribunal (NCLAT)
on Tuesday ordered a status
quo on the insolvency pro-
cess for Essar Steel for two
months as it admitted peti-
tions of Numetal and Arce-
lorMittal over bidding
eligibility.

The tribunal directed the
resolution professional
(RP), committee of creditors
(CoC) and the NCLT not to
pass any order in the ongo-
ing insolvency process of Es-
sar Steel, including liquida-
tion of the debt-ridden firm
till further orders.

The NCLAT admitted the
cross petitions filed by two
applicants — Russia’s VTB
Capital-based Numetal and
ArcelorMittal — challenging
their disqualification from

\the bidding process in Essar

it A .
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The NCLAT directed Essar
Steel's RP to ensure its

day-to-day running.

Steel. “Appeals admitted.
List for hearing on July 23,”
said a bench headed by
Chairman Justice S.]J. Muk-
hopadhaya. The insolvency
resolution process deadline
for Essar Steel is May 28.
The tribunal further direct-
ed the RP of Essar Steel to
ensure day-to-day running
of the company.

THE HINDU
DATE: 23/5/2018 P.N.13

Tata Steel to borrow
316,500 crore for deal

Bhushan balance sheet to hold debt

PRESS TRUST OF INDIA

NEW DELHI1

Tata Steel on Tuesday said it
would raise 16,500 crore
through debt instruments to
fund the ¥35,200 crore ac-
quisition of Bhushan Steel
Ltd. (BSL).

The remaining amount
will be raised through inter-
nal resources, it said. The
banks, according to indus-
try experts, are expected to
take a whopping haircut of
about 30-35% in the sale of
BSL to an arm of Tata Steel.
However, Tata Steel refused
to comment on the haircut
taken by banks and financial
institutions.

“We will be paying a total
consideration of ¥35,200
crore. This is expected to
give us about 72.65% equity
in the company and close to
100% of economic interest
in the company because of

the way in which the tran-
saction has been struc-
tured,” Tata Steel told PTI in
an e-mailed response.

From a financing per-
spective, it said, the transac-
tion was largely financed by
“our cash, and incremental
debt is only about 16,500
crore which will be raised
on the target balance sheet
eventually.”

The company said Bhush-
an Steel would have about
16,500 crore of secured
debt and it would be contri-
buting a significant amount
of its own capital into the
BSL. “We believe that with
synergies getting realised
over a period of time, we
have a good match between
the earnings capability of]
the entire facilities and as-
sets and the capital struc-
ture that we are putting in,”
it said.
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Admits petitions
by NuMetal and
ArcelorMittal

Press Trustof India

New Delhi: The National
Company Law Appellate Tri-
bunal (NCLAT) has directed
the resolution professional,
committee of creditors and
NCLT not to pass any order
in the matter related to insol-
vency resolution of Essar
Steel. The appellate tribunal
also admitted the cross peti-
tions filed by Russia’s VTB
Capital-based NuMetal and
ArcelorMittal, two resolu-
tion applicant challenging
their disqualification for Es-
sar Steel.

“Appeals admitted. List for

hearing on July 23,” said an
NCLAT bench headed by
Chairman Justice S J Mul-
hopadhaya.
It further added, “Until
further order RP, CoC and
adjudicating authority
(NLT)willnot passany order
including order of liguida-
tion of corporate debtor.”

[Appellate Tribunal \.
Asks NCLT to Hold
Order on Essar Steel

her said that the resolution
professional (RP) of the debt
ridden firm would ensure
day-to-day running.

NCLAT would conduct dai-
ly hearing from July 23 on
the matter.

During the proceedings, se-
nior advocate Harish Salve,
appearing for ArcelorMittal,

sought stay over the second’

round of bidding contending
that it has already cleared
27,000 crore dues of Uttam
Galva and KKS Petron.

However, senior advocate
Mukul Rohatgi asked the tri-
bunalto allow to open the se-
cond round of bidding, in
which it has placed over
237,000 crore bid.

Essar Steel is being auctio-
ned after the company de-
faulted on payment of about
249,000 crore loan to lenders.

Both NuMetal and Arce-
lorMittal put in a second ro-
und of bids after the first
bids were opined to be inva-
lid — NuMetal because of it
being 25 per cent owned by
Aurora Trust of Ruia fami-
ly, the promoters of Essar
Steel; and ArcelorMittal be-
cause of it being holding
shares in loan defaulting

THE ECONOMIC TIMES DATE: 24/5/2018 P.N.14

[Pollution Not An
Externality, Vedanta

It is extremely unfortunate that a dozen people have been Kil-
led and many more injured over a polluting copper factory in
southern Tamil Nadu’s Thoothukudy: It reflects failure of po-
licy, failure of policing, failure of politics and corporate disre-
gard for the environment and laws that regulate the impact of
human action on nature. Payment of compensation to the vic-
tims of police violence will not make up for such failure.

Copper smelting creates pollution, as do many industries.
This means that active measures must be taken to collect, tre-
atand disposeof the pollutantsinafashionthatdoesnotharm
the water, air or earth around the factory or the people who li-
ve there, not that society can do without those industries. The-

re was a time when an industrial unit co-
. uld consider pollution to be an externali-
ty, something it created but was not re-
sponsible for. Environmental,
specifically, pollution control regulation
seeks to internalise the cost of pollution.
No enterprise should try to avoid or redu-
ce this cost by compromising on mitiga-
tion and abatement. It is failure on this count that has allowed
popular opposition to build up against the Sterlite Copper
plant in Thoothukudi. It is evident that people havelittle faith
in either the company’s promise to contain pollution or the go-
vernment’s ability to enforce pollution control. The cost of
breaching public trust is high.

Ttis strange that some non-government organisations had to
lead the protests. A responsiblepolitical party would have pro-
tested against the pollution rather than against the factory,
which produces vital jobs and income, besides pollution. Ve-
danta, which owns Sterlite, should sack the present manage-
ment, bring in a new team, invest in pollution control, engage

companies Uttam Galva
k’rhe appellate tribunal furt- Steeland KSS Petron. . the publicand salvage itsreputation and theplant.
————— _ii\« a
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NLC,NMDC to sign

MoU with

Austrahan firm for steel production

PSUs WI|| invest
X150 cr, access
cutting-edge tech

M RAMESH

Chennai, May 23

In a few days, SK Acharya,
Chairman and Managing Dir-
ector of the public sector lig-
nite mining-cum-power pro-
duction company NLC, will fly
to Australia to sign an agree-
ment with Environmental
Clean Technologies Ltd (ECT),
an Australian company. The
agreement will effectively lay
the foundation for NLC to
enter into steel production in
afew years.

The agreement is unique in
two ways. First, it is for setting
up a joint venture between an
Australian private sector com-
pany (whose biggest asset is
technology for using lignite

~ for making steel) and two In-
dian PSUs, NLC and NMDC. The
Australian company will hold
49 per cent in the ]V, and the
two Indian PSUs will equally
own the rest.
" The entire X150 crore will be
brought in equally by NLC and
NMDC. ECT will bring techno-
logy to the table. The JV will
own the IP for all regions ex-
cept Australia, where ECT will
have exclusive rights.

Second, as a consequence of
the agreement, the |V will set
up a<150-crore pilot projectat
Neyveli to try out a new tech-
nology, used only once ever, by
ECT for a small test-plant in
Australia. This effectively

| makesitthe blggest PPP- mode

Aview of the NLC plantin Neyveli. The agreement to be sngned
provides the framework to proceed with a commercial-scale,
integrated steel-making facility, for which land has been identified.

R&D project, which will result
in Indian companies securing
cutting-edge technology.

Matmor technology

At the heart of the project is a
process that replaces costly
coking coal with cheap lignite.
“Steel is an alloy based primar-
ily on iron. As iron occurs only
as iron oxides in the earth’s
crust, the ores must be conver-
ted, or ‘reduced’, using car-
bon. The primary source of
this carbon is coking coal,”
notes an explainer from the
World Coal Association.

ECT says its Matmor techno-
logy “is the world’s first and
only lignite-based primary
iron making technology, cap-
able of replacing metallur-
gical coal and high-grade
lump iron ore with lower-cost
alternative raw materials.”

It says the process is based
on a “unique pathway that
utilises hydrogen, enabling

lower operatmg temperatures

28

and shorter process times
than the traditional blast fur-
nace route.”

Today, high-grade coal costs
about $100 a tonne, and cok-
ing coal twice as much. In con-
trast, lignite costs $30. NLC has
an abundance of the mineral.

Pilot plant

The pilot plant is to be com-
mission-ready by December
2019, and the more significant
phase begins after that: mak-
ing steel. The agreement,
which will be signed on May
30 in Canberra, provides for
the framework to proceed
with a commercial-scale, in-
tegrated steel-making facility,
for which land has been iden-
tified at Neyveli.

A capacity of 500,000
tonnes of steel has been indic-
ated. And, after the successful
outcome of the R&D project,
the joint venture will license
its technology to steel-makers
all over the world
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Tata Steel’s capacity will
rise to 23 mtpa with the
deal, includingits own 5
mtpa expansion by 2022

PressTrustof India

New Delhi: Ratings agency Fitch on Wed-
nesday said Tata Steel’s acquisition of
controlling stake in Bhushan Steel is lik-
ely to raise its leverage over the next two
tothree years.

Tata Steel, which won the bid for Bhus-
han Steel (BSL) under the insolvency pro-
cess, completed the acquisition of cont-
rolling stake of 72.65% in the debt-laden
firm last week.

It has now cleared all the regulatory
hurdles needed to proceed with the ac-
quisition after National Company Law
Tribunal (NCLT) approved Tata Steel’s
debt resolution plan for BSL on May 15
2018, it said.

BSL, which has steel making capacity of
around 5 million tonnes per annum
(mtpa), was one of five key distressed ste-
el assets put up for bidding under insol-
vency proceedings in India.

“Under the resolution plan, Bhushan
Steel’s financial creditors will receive
352 billion for settlement of existing fi-
nancial debt. This amount will be finan-
ced with new secured debt of %165 billion

=

[ ‘Bhushan Steel Deal May
Raise Tata Stel’s

Leverage’

and cash on Tata Steel’s balance sheet. Ta-
ta Steel will subsequently acquire a
72.65% equity stake in Bhushan (Steel),”
Fitchsaid.

Tata Steel’s projected steel making capa-
city will increase to 23 mtpa with the Bhus-
han Steel acquisition and including Tata
Steel’s own 5 mtpa capacity expansion
scheduled to be completed in 2022, it said.

This is in line with management's inten-
tion of doubling capacity in India from 13
MTPA in the next five years. Bhushan’s
main plant is relatively close, about 150
km away from Tata Steel’s Kalinganagar
plantinOdishaineastern India. Bhushan
Steel’s plant is underutilised, producing
around 3.5mtpa currently.

Tata Steel believes its turnaround plan
willenable the plant toreach close t0 100 %
utilisation in two years, it added.

\
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Vedanta operating profit
up 27% at $4.1 bn in FY’18

NEW DELHI, May 23 (PTI)

DIVERSIFIED global natural
resources  giant  Vedanta
Resources onWednesday report-
ed a 27 per cent surge in operat-
ing profit at USD 4.1 billion for
2017-18 on higher output and
increase in prices.
TheLSE-listed company, which
produces aluminium, copper,
zinc, lead, silver, iron ore, oil and
gas and commercial energy, had
registered group EBITDA (earn-
ings before interest, tax, depre-
ciationandamortisation) of USD
3.2 billion in the financial year
2016-17, it said in a statement.
Itsrevenueincreased by 33 per
cent to USD 15.4 billion driven
by firmer commodity prices and
volumeramp-ups. The gross debt
at USD 15.2 billion saw a reduc-
tionofUSD 3 billionin 12 months
which included repayment of
USD 1.2 billion oftemporarybor-
rowing at Zinc India, the com-

panysaid.Vedanta Resources Plc
Chairman, Anil Agarwal said:
“...Increased volumes and prices
underpinned a 33 per cent
increaseinrevenuestoreach USD
15.4 billion, as well as a 27 per
cent growth in EBITDA to USD
4.1 billion.”

He added: “We reached record
production levels at several of
our businesses. We transformed
our approach to developing our
assets, which givesme confidence
ofefficientand productiveramp-
upsacrossourworld classassets...

“Vedanta remains well posi-
tioned to capitalise on India’s
growingresources demand. Ilook

~forward to another strong year
for the company.” About India,
the mining baron said the coun-
try had an abundance of oppor-
tunitiesasitwas one of the fastest-
growing G20 economies, and by
2030forecastssuggesteditwould
beworth USD 6 trillion with a pop-
ulation of over 1.5 billion. /
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Utilise funds with District Mmeral Foundations properly:

Centre to states

Currently, states — flush with

l DEEPAK PATEL DMF funds — are allocating and
NEW DELHI,MAY 23 neleasmg moneyto thousands of
‘ scher jects. For example,
| THE CENTRAL governmenthas till November 30 last vear,
| advisedstatesthatthemoneycol- ~ Chhattisgarh and Jharkhand col-
lected by District Mineral lectedRs2,331croreandRs2,314
Foundations (DMFs), the district-  crore, respéctively, for their DMFs.
levelbodiesestablishedunderthe ~ Chhattisgarh has started 43,484

new mining law — MMDRA Act,
2015 — to benefit local people af-
fected by mining operations,
shouldbeused injusttwo or three
schemes so that there is proper
utilisation of funds.

schemes or projects while
Jharkhand has begun 2,07,173
schemes/projects.

“As the state governments
have started allocating amounts
to so many schemes or projects,

we think thatthe funds will either
remain unutilised or get pilfered
by juniorofficials. So, we have ad-
vised the state governments to fo-
cus on just two or three schemes
properly.Itwill helpin proper util-
isation of funds,” said a senior
Central government official.
Chhattisgarh's 43,484
schemesare spread across sectors
suchas drinking water supply, en-
vironment preservation, pollution
control, health and education,
among others. Out of around 2
lakh projects of Jharkhand, 761 are

related todrinking waterand san-
itation and 52 are for the health
sector. About 99 per cent of
Jharkhand's are for open-defeca-
tion free villages.

While 12 mineral-rich states
have collected Rs 13,398 crore for
their DMFs, they spentonly 17 per
cent of the amount till the end of
2017. As on November 30, 2017,
Madhya ‘Pradesh, Rajasthan,
Maharashtraand AndhraPradesh
spent just 10.83 per cent, 20 per
cent, 9.03 per cent and 13.97 per
cent of the funds, respectively.

Madhya Pradesh established its
DMF for major minerals on
May 15, 2015. Rajasthan,
Maharashtraand AndhraPradesh
established DMFs for major and
minor minerals on May 31,2016,
September 1, 2016, and June 27,
2015, respectively.

Minor mineralsinclude build-
ing stones, gravel, ordinary clay,
ordinary sand, limestone used for
lime burning, boulders, kankar,
murum, brickearthand bentonite.
Major mineralsinclude coal, man-
ganese ore, ironore, bauxite, lime-

stone, kyanite, sillimanite, baryte
and chromite.

The MMDRA Act, 2015, man-
dated the establishment of DMFs
— for major as well as minor min-
erals — in all districts affected by
mining-related operations. Most
districts affected by mining oper-
ations are extremely poor and
without basic amenities such as
clean water, schools and hospitals.

Any mining licence or com-
posite licence (prospecting li-
cence-cum-mining licence) can
be granted by state governments

only through the auction route,
the Act states. Such a licence-
owner company has to pay the
DMF — established in the dis-
tricts where it is mining — an
amount equivalent to 10 per cent
of the royalty. However, under
the old mining law, licences
were granted on a discretionary
basis by the state governments.
The companies with such li-
cences have to pay an amount
equivalent to 30 per cent of the
royalty towards DMFs.

High priority areas like drink-

ing water supply, health care,
sanitation, education, skill devel-
dpment, women and child care,
welfare of the aged and disabled
people, skill development and
environment conservation will
get at least 60 per cent share of
the funds, as per the rules. For
creating a “supportive and con-
ducive” living environment, the
mining rules state that the re-
maining funds will be spent on
making roads, bridges, railways,
waterways, irrigation facilities
and alternative energy sources. |
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ARUN JANARDHANAN
TUTICORIN, MAY 23

OBSERVING THAT “the eco-
nomic benefits of encouraging
industries cannot be ignored”
but “the toll extracted on avail-
able resources, water and soil
regimes by such industries can-
not also be lost sight of” and
given that there is “another
stakeholder... one that is invisi-
bleinthe array of parties, the en-

HC stays Vedanta plant expansion®

Protesters demanding the
closure of the Vedanta unit
in Tuticorin hit the streets

vironment... (the) hapless party”,
the Madurai bench of the
Madras High Court Wednesday
stayed the expansion of the
Sterlite Copper smelter plant of
the Vedanta group in Tuticorin.
The interim order by the
bench of Justices M Sundar and
CONTINUEDON PAGE 2

again Wednesday. P11
m—

Vedanta plant

Anita Sumanth came amid ongoing
protests against the expansion plans of the
plantand demands forits closure over pol-
lution concerns. A day earlier, atleast nine
persons were killed — the toll climbed to
12 Wednesday — after police opened fire
on protesters following violent clashes.

The bench passed the order on a peti-
tion filed by Fathima Babu, a retired pro-
fessor and resident of Tuticorin. The judges
said “the application for renewal of EC (en-
vironmental clearance) submitted by
Vedanta shall be processed expeditiously
after conduct of mandatory public hear-
ing. In any event, the application shall be
decided by the appropridte authorities
within a period of four months from today
i.e.on or before 23.09.2018.”

“Inthe meanwhile, Vedanta shall cease
construction and all other activities on-site
proposed Unit-II of the Copper Smelting
Plant at Tuticorin with immediate effect.
The resumption/continuance thereof, if it
be so, shall be subject to the decision taken
upon above,” the bench said.

Inissuing these directions, “we believe

that we have taken into account and bal-
anced the interests of all parties before us,
the public as well as Vedanta. While, on
the one hand; the economic benefits of en-
couraging industries cannot be ignored,
the toll extracted on available resources,
water and soil regimes by such industries,
cannot also be lost sight of. There is thus
yetanother stakeholder before us, one that
isinvisible in the array of parties, the envi-
ronment in itself. In balancing the inter-
ests of all parties to this Public Interest

" Litigation, we believe that the interests of

this hapless party be treated on par, if not
paramount,” the bench said.

It noted that according to the peti-
tioner, the environmental clearance was
“obtained by Vedanta, without the con-
duct of a public hearing and the require-
ment for such hearing had been waived on
the incorrect representation of Vedanta
that Unit Il was to be located in Phase Il of
SIPCOT Industrial Park that had itself been
granted approval”.

The petitioner submitted in court that
“Vedantais engaged in the activity of man-
aging and operating a Copper Smelter Plant
and has been operating Unit I in Tuticorin
since 1995. Its operations have met with

severe public resistance from inception. In
2008, Vedanta proposed expansion of its *
Copper Smelter Plant by putting up Unit Il
thereof, and obtained Environmental
Clearance in this regard on 1.1.2009".

The plant has been shut since March 27
thisyear — the company had consentto op-
erate the plant until March 31 this year.

On February 2, Kuldip Kaura, chief ex-
ecutive officer (CEO), Vedanta Resources,
said during an analyst conference call:
“The copper smelter... we have the requi-
site permits, and project has already been
awarded and the construction work has
commenced. This is a two-year project du-
ration; this should have the project com-
missioned towards the end of financial
year 2020.”

Three months later, on May 3, Kaura
said: “Copper India business recorded a
production of 4,03,000 tonnes this year
(2017-18). Our operations at Tuticorin are
currently shut down as our application for
renewal of the consent to operate has not
been approved.... we have engaged with
the authorities with the responses to some
of the questions which they raised and we
believe the resolution for this should hap-
pen soon.”
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“Bhushan Steel Acquisition Better than

Investment in Similar Greenfield Project’

Tata Steel's focus will be
to leverage asset footprint
from BSL's acquisition to
create future value: CFO

Rakhi.Mazumdar@timesgroup.com

Kolkata: Tata Steel has backed the valu-
ation on the Bhushan Steel (BSL) acqui-
sition, the first major successful resolu-
tion under the dedicated bankruptcy co-
de, arguing that investment in a similar
sized greenfield project would have led to

- significant time- and cost-overruns.

“The time value of money is critical for
greenfield projectsin India... land acqui-
sition and clearances, and the time to bu-
ild and ramp up fully could easily take
more than 40 months,” Koushik Chatter-
jee, CFO, Tata Steel, told ET.

“Having built anew greenfield capacity
in the last few years, and considering the
stage of the commodity cycle and strong
fuhdamentals of the industry in India,
one of the key valuation metrics for us
was the time adjusted replacement cost
of thefacilities,” Chatterjee said.

- Agreenfield project of 5million tonne
per annum (MTPA) hot rolled coils
(HRC) and 2 MTPA cold rolling (CR)
mill will require a capex of ¥31,000 cro-
re, assuming 5,100 crore per million
tonne of HR capacity, plus cost of in-
frastructure. This does not take intoac-
count the other downstream facilities
Bhushan has, Chatterjee said.

Assuming a four-year gestation pe-
riod to build the facilities, the present
value of four-year potential cash flows
is another ¥13,000-15,000 crore.

“Even without the option value of fu-
ture growth and the downstream port-
folio, the economic value will be in the
range of %44,000-46,000 crore, which
compares favourably to our acquisi-
tion cost. Our focus will obviously be to
leverage the asset footprint fromthe ac-
quisition to create future value,” Chat-
terjee added.

FINANCIALS BEHIND THE BSL PURCHASE
Analysts have said the purchase will
enrich Tata Steel’s automotive steel
portfolio.

“BSL’s presence in the value-added,
fast growing auto segment comple-
ments Tata Steel’s strategy. In our vi-
ew, the transaction cost of $1,060/t is
fair as it gives Tata Steel an opportu-
nity to enhance its presence in theva-
lue-added auto segment,” Edelweiss
Securitiesanalyst Amit Dixitsaidina
recentreport.

Thetotal costof the BSLacquisitionis
235,200 crore for settlement of the debt,
which has been paid upfront to the len-
ders of Bhushan Steel, and novation of
theremainder debt. As partof the Reso-
lution Plan dpproved by NCLT, Bhus-
han Steel has issued new shares to Tata
Steel, which gives controlling interest
of around 72% in the company, while
lenders will hold around 12%, and the
rest of the equity will be held by the ex-
isting shareholders.

Chatterjee said the overall capital
structure for the transaction has been
prudently designed, keeping in mind
the potential earnings profile of the bu-
siness. The acquisition has been fun-
ded by around 218,000 crore of Tata Ste-
el’s own capital, including internal ge-
neration and around 16,500 crore of
debt drawn on the 100% owned subsidi-
ary company Bamnipal Steel that holds
the equity of Bhushan Steel.

CFO, Tata Steel
Evenwithoutop-
tion valueof future -
growthand down-
stream portfolio,
the economic value
willbearound
T44,000-46,000¢r,
whichcompares
- favourably toour
acquisitioncost

COSTSAVINGS AND SYNERGIES

Within hours of closure of the formali-
ties last Friday, Tata Steel deputed aro-
und 35 experienced managers inclu-
ding key managerial personnel to the
company across different operating si-
tes, Chatterjee said.

“They have had several levels of enga-
gement with our new colleagues in
Bhushan Steel and are enhancing their
understandingof the company’sactivi-
ties. The atmosphere has been warm
and welcoming and we value that im-
mensely,” Chatterjee said. “We see a lot
synergy potential in manufacturing,
commercial, network optimisation,
procurementand SG&A.”

FINANCING AND LIQUIDITY
Given the large size of its balance sheet,
Tata Steel has always been looking at op-
portunities both domestically and over-
seas toraise capital, Chatterjee said.
Tata Steel’s strong operational per-
formance in India in Q4 FY18, withan
EBIDTA margin of 30% and improve-
ment in its European performance on
a quarter-on-quarter basis, has led to
a significantly better outlook. A
strong year-end liquidity, with more
than 22,800 crore of cash and cash

equivalent, has also added to the che-
er. The pension restructuring in the
UK is now complete following the Re-
gulated Apportionment Arrange-
ment (RAA) process that was appro-
ved by the UK pensionregulator.

“We now have a new closed scheme
following the member consent pro-
cess, with around 83,000 members.
This represents around 69% of the
members of the closed British Steel
Pension Scheme who would continue
to be members of the new scheme,”
Chatterjeesaid.

The new scheme has an asset size of
around £11 billion while the liabilities
are around £8.9 billion as of March 31,
2018. “The one-off credit in the last qu-
arter financial statement was more to
reflect the non-cash accounting treat-
ment of the actuarial liabilities, which
reflect the surplus value of the assets
over liabilities,” Chatterjee explained.
This also makes the scheme more sus-
tainable and allows it to pursue a low
risk investment strategy, he added.

PROPOSED JVWITH THYSSENKRUPP
While issues concerning its UK steel
business are getting resolved, Tata Ste-
el’sdiscussion on the creation of a joint
venture with Thyssenkrupp” is advan-
cingata “good pace”, Chatterjee said.

The process of consultations with
various works councils in Europe re-
garding the merger has progressed
constructively.

“As potential shareholders of the
new venture, we feel we have provided
enough comfort and insight to all sta-
keholders that the proposed pan-Eu-
ropean joint venture will be in the
best interest of all concerned. The
combined business will have a very
resilient and value creating business
profile,” hesaid.

Since the joint venture will be a 50:50
equity ownership between the part-
ners, the question of majority owners-
hipatthispointdoesnotarise foreither
partner, Chatterjee pointed out.

“Once the joint venture is formed,
around €2.5 billion of Tata Steel con-
solidated debt that currently resides
on Tata Steel Europe balance sheet
will be de-consolidated from Tata Ste-
eland move to thejoint venture balan-
ce sheet along with the business,”
Chatterjee said.

£
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BANKERS SAV cases where ‘gold-plating’ of

N

project costs and siphoning off of funds had
taken place, the recovery could be meagre

‘Bhushan Steel Resolution

Couldbe Moreof an
Exception than the Normy’

Joel Rebello and Saloni Shukia

Mumbai: Dalal Street may have be-
come more optimistic about the recov-
ery of funds stuck in defaults after
banks got back about 63% of their com-
bined exposure in the Bhushan Steel
resolution, but cautious bankers believe
that the successful outcome involving
the stressed alloy maker could be more
of an exception than the norm.

The takeover of Bhushan Steel by
Tata Steel has recently added sheen to
the shares of state-run lenders, includ-
ing those of State Bank of India (SBI).
But in cases where ‘gold-plating’ of pro-
ject costs and siphoning off of funds
had taken place, the recovery could be
meagre, say bankers.

Furthermore, the theory that big ac-
counts that run into thousands of
crores of rupees could see high recov-
eries may well be misplaced, with luke-
warm response for companies such as
Alok Industries, Lanco Infratech, and
ABG Shipyard.

“We expect 50% recovery from NCLT
1 accounts and roughly 25% recovery
from the second list,” said Rajnish
Kumar, Chairman, SBI. “Most of the
recovery is coming from steel accounts,
while there is very low recovery from
sectorssuchas EPC.”

Even as the Insolvency and Bankruptcy
Code (IBC) muddles through many chal-
lenges and amendments, opinions on its
effectiveness are still being debated.
While many banks are holding on to as-
setsin thehope that they would fetch high
returnsif resolved, many aresellingthem
down torealise whatever value they could
realiseas they wind through the National
Company Law Tribunals.

Take, for example, Essar Steel that owes
aclutch of Indian and foreign banksmore
than Rs 49,000 crore. A bitter bidding war
between the VTB-led Numetal and
European steel giant ArcelorMittal has
resulted inaccusationsand counter-accu-
sations and two rounds of auctioning. At
both, each side has argued why the other
should not qualify to own the state-of-the-
art 10 MTPA steel capacity.

I

(R d“- il
Even asa clutch of lenders, mostly from
the publicsector, awaita winnerandsome
big bucks after this hot contest, a small
group of private sector banks sold the
Essar Steel loans to asset reconstruction
companiesatdiscounts.

“If you look at the fact that we have sold
some loans and recovered 60% of the val-
ue and used it for other productive pur-
poses, weare better off. But that isthe case
as we speak,” said V Srinivasan, deputy
managingdirector at Axis Bank.

“The way companies are bidding ag-
gressively, in some cases it looks like
banks may end up getting 100% of the
value, which could mean selling the as-
set at a discount is not such a smart
deal,” Srinivasan said. “Itall depends on
the time taken for resolution and the fi-
nal amount of recovery - on which the
jury isstill out.” ‘

Inthe case of Essar, HDFC Bank wasthe
first to take the call when it sold its entire
Rs 550-crore exposure to an asset recon-
struction company ata40% discountback
in 2015. ICICI Bank followed its private
sector peer by selling its Rs 1,600-crore ex-
posure in July 2016, followed by Axis
Bank, whichsold Rs 1,000 croreof loansin
October 2016.

However, bankers still say that the exist-
ing bankruptey framework, which is
work-in-progress, is a better deal despite
thedelays.

“It will not be right to compare the cur-
rent process with deals involving asset
reconstruction companies,” said Rakesh
Singh, head of investment banking at
HDFC Bank. “One has tounderstand that
this is a new law and it will take time to
evolve. Aswe goalong, Iam confident that
we will geta quicker process.” /
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Prabhu to meet USTR
to sort out aluminium,
steel tariffs issue

AMITISEN

New Delhi May 24

India and the US will hold high-
level bilateral talks next month to
sortout the issue of additional im-
port duties announced by Wash-
ington on steel and aluminium
products from India and the re-
taliatory action planned by New
Delhi.

Commerce and Industry Minis-
ter Suresh Prabhu will meet US
Trade Representative Robert
Lighthizer during his USvisit from
June 10 to 14 where the two are ex-
pected to look for a mutually ac-
ceptable solution to the conten-
tiousissue of the additional levies,
a government official told
BusinessLine.

Last week, New Delhi
threatened to impose additional
duties of 5 per cent to 50 per cent
on 20 items imported from the
US, including almonds and motor
cycles, in response to the US' an-
nouncement of import duties of
25 per cent and 10 per cent on im-
ports of steel and aluminium
products from India. India said
that the levies worth $165.56 mil-
lion — equivalent to the effects on
India’s trade due to the US meas-
ures — would come into effect

-

earlier than June 21 if the US goes
ahead and imposes the additional
duties on steel and aluminium.

.. “India is hopeful that the mat-
ter would be settled between the
Commerce Minister and the USTR
so that both countries don’t end
up imposing additional tariffs,”
the official said.

India also lodged a dispute at
the WTO against the US on Wed-
nesday stating that the additional
duties on steel and aluminiuman-
nounced by it are inconsistent
with provisions of the WTO's Gen-
eral Agreement on Tariffs and
Trade (GATT) 1994 and of the
Agreement on Safeguards.

Prabhu, who will visit Washing-
ton DC and New York, is also
scheduled to meet representat-
ives from a number of US-based
think-tanks and business com-
munities. The Trump administra-
tion justified the additional du-
ties announced for a handful of
members including China, the EU,
Russia, Japan and South Korea in
March this year stating that they
were based on security concerns.
Trump also said that these were
necessary to boost the US industry
suffering from “unfair” business
practices.
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‘Diamond Industry Expects

Robust Demand in Q2, Q3

Trade body sees
year-on-year
growth of 5-10% in
the two quarters

Sutanuka.Ghosal
@timesgroup.com

Kolkata: Rough diamond
prices w&%‘:o in the
past one month as global de-
mandhasstrengthened, offe-
ring some relief to domestic
diamond manufacturing
sector that has seen bank
credit tighten in the wake of
the alleged nearly 14,000
crore Punjab National Bank
fraud case.

“Demand is picking up in
the world markets. We are ex-
pecting a robust demand in
the second and third quar-
ters of 2018-19,” said Colin
Shah, vice-chairman, Gem &
Jewellery Export Promotion
Council. “The growth in the-
se two quarters should be 5-
10% higher than in the corre-
sponding period of the pre-
vious year.”

However, Shah said, the
growth will also depend on
some macroeconomic fac-
tors such as oil prices, rupee
depreciation, interest rates
and economic growth in the
run-up to the 2019 Lok Sabha
election. “All these factors
\cgn affect the Indian manu-

facturing sector. But despite
all these exports will grow in
the second and third quar-
ters,” he said.

“In” FY18, exports of gems
and jewellery from India fell
11.29% from a year ago to
%2,10,869.4 crore. In April, the
first month of the current fi-
scadl, exports fell another
20.59% to 16,983.46 crore.
“There is no
cause to wor-
ry. This isnor-
mal. Exports
are now stea-
dy and the re-
al pickup will

lanpomm, happen from
::msan:f July on-
jewellery wards,” said
fromindiafell Shah. Thereis
11.29% froma good demand
yearagoto from markets,
¥2,10,869¢cr including

from the Uni-
ted States for large dia-
monds, said Vipul Shah, a le-
ading diamond exporter.
Weaker rupee is also provi-
ding a fillip to exports altho-
ugh, analysts said, prices of
polished diamonds have not
gone up in tandem with pri-

ces of rough diamonds.

“There will be-pressure on-

the margins of manufactu-
rers if polished diamond pri-

ces do not go up,” said Ani-

rudha Lidbide, a Surat-ba-
sed diamond trade analyst.
“Manufacturers in Surat are
very cautious now. They are
notready tobuild an invento-
ry as they are uncertain
what new guidelines banks
will come up with forlending
to the gems and jewellery
sector. Banks have asked dia-
mantaires to become more
transparent while dealing
with them.”

Besides, domestic con-
sumption of diamonds re-
mainsmuted even as exports
are looking up. “High gold
prices have affected the con-
sumption of gems and jewel-
lery in the country. This has
also impacted diamond con-
sumption,” said another
analyst, who did not wish to
be identified.
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‘Gold demand fades; discounts widen in India

REUTERS
MumbadBérTg,a!uTJMa?Z"i_
Physical gold demand re-
mained subdued this week in
most Asian hubs as prices re-
bounded following an initial
dip, while dealers in India
offered bigger discounts to
spur buying amid high do-
mestic prices:

“When the (global) prices
fell below $1,300 we saw some
gold demand, but since the
prices turned higher, the phys-
ical demand also slowed
down,” said Peter Fung, head of
dealing at Wing Fung Precious
Metals in Hong Kong.

Global benchmark spot gold
jumped on Thursday, after eas-
ing to 2018 lows earlier this
week, as US President Donald
Trump cancelled a planned
June meeting with North
Korean leader Kim Jong Un,
stoking geopolitical tensions.

In top consumer China, premi- -

ums eased to $6-$7 an ounce
over benchmark prices, com-
pared with $8-$9 over in the
previous week, pressured by a
seasonal slowdown amid a
weaker yuan.

Hong Kong premiums were
little changed from last week's
60 centsto $1.30 an ounce level.

"In China, I heard the demand
is not strong, but that is nor-
mal because now is typically a
soft season for gold... the yuan
also depreciated,” said Samson
Li, an analyst with Thomson
Reuters GFMS. Dealers in India,
the world's second-biggest
consumer, were offering a dis-
countof up to $6 an ounce over
official domestic prices this
week, the highest since March
24 and versus $4 last week. The
domestic price includes a 10
per cent import tax.

“Demand is negligible. Jew-
ellers are not comfortable with
the current price level,” said a

Mumbai-based dealer with a
private bullion importing
bank. In the Indian market,
gold futures were trading
around 31,325 rupees per 10
grammes, after rising to 31,620
last month, their highest since
August 2016.

“The rupee depreciation is
making gold expensive for In-
dians. Investment demand is
very weak,” said a gold dealer
based in Ahmedabad in the
western state of Gujarat. The
rupee has depreciated by
about 6 percent this year, and
hit its lowest in 16 months this
week. /-

-/
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SCCL set to kickstart Coal Corridor

An industrial estate for Singareni ancillary units is coming up at Powerhouse Colony in Godavarikhani

K.M.DAYASHANKAR
PEDDAPALLI

As part of the new industrial
policy, the'State government
had decided to establish a

Coal Corridor — along the
coal belt region of north Te-

langana — that would com-
prise ancillary units for the
Singareni Collieries Compa-
ny Limited. The units would
not only provide employ-
ment to the locals but also
supply material and spare
parts for the SCCL, NTPC Ra-
magundam, the upcoming
Ramagundam Fertilizers and
Chemicals ‘Limited (RFCL)
and other industries in Ra-
magundam coal belt region.

The Singareni manage-
ment is taking steps to to-
wards setting up of Coal Cor-
ridor and an industrial estate
is coming up the Power-
house Colony in Godavarik-
hani where 11 units are sche-
duled to come up. The SCCL
would provide infrastructure
like sheds, electricity and
water to young entrepre-
neurs to set up their units
and supply required material

The Singareni authorities making arrangements for the setting
up of ancillary units at Godavarikhani in Peddapalli district. =
BY ARRANGEMENT

to the collieries. Work is on
at a brisk pace at the indus-

“trial area and it is likely to be

ready for occupation in a
couple of months, sources
said. The setting up of ancil-
lary units of Singareni in the
region was pending for sev-
eral decades. The trade un-
ion leaders and others have

been demanding that the -

SCCL help establishment of

2

ancillary units so that the
company would be able to
procure locally its require-
ment of material like roof-
bolts, roof supporters, nuts
and bolts, cement capsules,
wire mesh and electric ap-
pliances and other spare
parts for the mining
operations.

The SCCL management
has already started the pro-
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Creating employment

® Coal Corridor being set up
in Singareni belt

® Ancillary units to come up
in Ramagundam,
Kothagudem, Bhupalapalli
and Ramakrishnapur areas

® SCCL would provide
infrastructure like sheds,
power and water supply
for units

Units to produce roof
bolts, roof supporters,
cement capsules, wire
mesh and other spare
parts used in mining
operations

m Plans afoot to start other
ancillary units to supply
to the NTPC, RFCL and
Kesoram cement and
other factories

Each unit to provide
employment to five to 10
unemployed

cess of identification of inter-
ested and unemployed
youth from among the land
oustees, coal miners and lo-

cal youth for the setting up of
the units to produce its re-
quirement. The Singareni
management has taken up
capacity building of interest-
ed youth and helping them
draw up project proposals
apart from assisting them in
getting bank loans. The SCCL
is also giving an assurance to
buy the products of the units
to help provide employment
throughout the year, the
sources added.

The SCCL has been pro-

curing materials like roof |

bolts, roof supporters, ce-
ment capsules, levering and
wire mesh, worth over ¥ 300
to ¥ 500 crore per annum

from  various  private
companies.
The setting up of the units

by the locals would ensure
supply of such spare parts
material at low cost and help
youth to secure employ-
ment, the sources said. “It is
a mutually beneficial pro-
gramme and also corporate
social responsibility pro-
gramme of’ the Singareni,”
they maintained.

\
|
\



BUSINESS LINE DATE: 28/5/2018 P.N. 8

Aluminium to be range-bound

The protectionist economic policies of
the US could trigger an over supply

SATYA SONTANAM

The movement of the spot
aluminium prices on the Lon-
don Metal Exchange (LME)
have been robust in the past
one year, recording a growth

of about 16 per cent year-to-'

date. However, volatility has
also been high, triggered by
the US” imposition of tariffs
on aluminium import and
sanctions on Russian alu-
minium giant Rusal, which
contributes nearly 6 per cent
to the global production of
the metal.

Aluminium prices rallied
beyond $2,600. per tonne, a
multi-year high, after the im-
position of sanctions on
Rusal, but slipped back to
$2,200-levels in less than a
week after the US moved to
ease the effect of the
sanctions.

The metal now quotes at
nearly $2,254 per tonne on
LME.

Going forward, with uncer-
tainties looming around the
corner with respect to the US
sanctions, slow shut down of
smelter capacities in China
and recent rise in inventory
levels, average monthly alu-

minium prices are expected
to be range-bound between
$2,100 and $2,400 in the next
six months.

However, the long-term pic-
ture is positive as the demand
for the metal is expected to be
promising with the increas-
ing use of aluminium and its
alloys (substituting steel) in
the automobile sectors in the
US, Europe and China; rising
use of aluminium wiring in-
stead of copper in the power
sector; and the advancement
of e-vehicles which are expec-
ted to consume more alu-
minium than conventional
vehicles.

Threat of over supply

Since China accounts for
more than 50 per cent of the
global aluminium output,
any addition of smelter capa-
cities, or any ramp-up or shut-
down of plants in the country
will have a direct bearing on
the aluminium prices.

The metal’s LME price has
been moving up, factoring in
the supply deficit that would
be created due to shut-down
of illegal capacities and pro-
duction cuts in China, to alle-
viate the environmental im-

pact; but this may no longer
hold prices up. Many produ-
cers are already reluctant to
shut down plants, and are re-
starting closed smelters to
make the most of the current
favourable conditions in the
sector. )

In fact, there wa's no impact
on net capacity and produc-
tion in China in 2017, despite a
few production cuts, as there
wgre new capacity additions,
too.

Also, the protectionist eco-
nomic policies of the US,
which has posed tariffs and
other barriers for US compan-
ies to trade with other na-
tions, could trigger an over
supply of the metal globally.
The US’ imposition of 10 per
cent tariff on aluminium im-
ports will result in the open-
ing up of closed smelters in
the US, and shut down other
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aluminium producers’ oppor-
tunity to export the commod-
ity to the US. This will create a
excess supply in those coun-
tries. The tariff imposition —
which has been delayed for
Canada, the EU and Mexico —
will come into effect on June 1.
China’s counter attack by im-
posing additional 25 per cent
duty on aluminium scarp im-
ports from the US will add fuel
to the fire.

However, the sanction on
Russia’s Rusal, if implemen-
ted, is expected to reduce the
supply of aluminium in the
global market by about two
million tonnes.

But this news doesn’t turn
the tide in favour of alu-
minium as it has been already
priced in by the market.

According to the Interna-
tional Institute of Alu-
minium, global aluminium

production was nearly 63 mil-
lion tonnes in 2017, an in-
crease of about 5.8 per cent
over the previous year. It is ex-
pected to reach 70 million
tonnes by 2020 — an annual-
ised growth of 3.4 per cent.

Demand matched supply
during the year as China was
surplus by two million tonnes
and the rest of the world was
in deficit by the same
quantity.

Going forward, the world’s
aluminium demand is expec-
ted to grow atarate of around
4 per cent. The US and Europe
are expected to generate ro-
bust demand, majorly driven
by transport and construc-
tion sectors.

However, what’s worrying
analysts is the recent rise in
inventories of the metal at
LME, which could cause pres-
sure on the aluminium prices.

India in line with LME

There is a positive correlation
between LME aluminium
prices and domestic alu-
minium prices as they move
in tandem with the landed
prices of aluminium as de-
termined by LME. So users of
aluminium, including auto-
mobile makers and construc-
tion companies, may not see a
significant intrease in input
costas seen in 2017.

e ——————

Looking ahead

* Increase in supply and
higer inventories

® Sanctions on
Russia’s Rusal
not a concern

“ Long-term picture
is positive

Alarge pie
China accounts
for more than 50%
of the global
aluminium output
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Gold likely to remain under pressure

Strong dollar is
likely to cap the
upside in prices

GURUMURTHY K

In a surprise move, gold
prices declined below the key
level of $1,300 per ounce in
the middle of this month.
This has brought the pro-
longed sideways consolida-
tion in gold prices — between
$1,300 and $1,370 —to an end.

The strength in the US dol-
lar has played spoil sport toan
otherwise healthy uptrend in
prices in the beginning of the
year. A strong surge in the US
dollar index dragged gold
prices to a low of $1,282 earlier
last week. But, US President
Donald Trump's calling-off of
his - meeting with North
Korean leader Kim Jong Un,
that triggered political ten-
sions, gave gold a breather.

The yellow metal bounced
back above $1,300 again to a
high of $1,307 on Friday. But
the possibility of gold sustain-
ing above $1,300 remains un-
certain as Trump on Friday
said that his meeting with
Kim could still happen as
scheduled on June 12, which
could once again ease the
tension.

Strong dollar

While the uncertainty over
the US-North Korea meet may.
support gold prices, strong
dollar, on the other hand, may
continue to keep the yellow

metal under pressure in the
short term. The US dollar in-
dex (94.25) is on a strong foot-
ing, and has surged breaking
above a key level of 93.
Though there is some resist-

" ance near current levels, the

overall bullish outlook re-
mains intact. The current
uptrend in the index is likely
to extend in the coming
weeks, and can target 95 or
even 96 levels over the short
term. The rally in the dollar in-
dex will drag gold prices
lower again below $1,300 in
the coming days.

The dollar index will come
under pressure only if it de-
clines below 93. Such a break,
though, looks less likely at the
moment.

Gold outlook

The global spot gold ($1,302
per ounce) came off last week
from its high of $1,307. A cru-
cial resistance in the $1,308-
$1,310 region has capped the
upside in gold. A strong break
above $1,310 is needed for the
outlook to turn completely
positive. Such a break will
ease the downside pressure
and can take the prices higher
to $1325. A further break
above §1,325 will then increase
the likelihood of the prices re-
visiting $1350 levels
thereafter.

But as long as gold remains
below $1,310, it is likely to re-
main under pressure and
break below the immediate
support level of $1,298. Such a
break can take the prices

lower to $1,280 or $1,275 in the
short term. A further break be-
low $1,275 will see the fall ex-
tending to $1,260. The level of
$1,260 is a strong medium-
term trend support, and a fall
below this level is less prob-
-able at the moment. .
y On the ‘domestic front, the
gold futures contract on the
Multi Commodity Exchange
(MCX) came off after making a
high of %31,510 per 10 gm. It
glosed the week at X31,189. The
contract has been broadly
range-bound between
%30,850 and ¥31,620 since
April. Within this range, the
possibility of the contract
moving down towards
%30,850 — the lower end of
the range —is high in the near
term.
However, the possibility of
the contract breaking below
30,850 seems lower. A
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bounce back from 30,850
will see the contract rallying
back to %31,500 levels. An
eventual break above 31,600
will see the MCX-Gold futures
contract targeting 332,500
and %33,000 over the me-
dium term.

Traders can hold the long
positions taken at ¥31,100. Ac-
cumulate on dips at ¥30,900.
Retain the stop-loss at 31,250
for the target of ¥32,000. Re-
vise the stop-loss higher to
%31,550 as soon as the con-
tract moves up to ¥31,800.

Silver outlook
The global spot silver ($16.51
per ounce) has been stuck in-
side a narrow range between
$16.15 and $16.85 over the past
three weeks.

A breakout on either side of
$16.15 or $16.85 will determine
the next trend. A strong break

Jo
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below $16.15 can drag silver
lower to $15.75 or $15.60. On
the other hand, if silver man-
ages to decisively rise past
$16.85 in the coming days, it
can rally to $17.25.

The outlook for the MCX-Sil-
ver (340,267 per kg) futures
contract is mixed. Like the
global spot prices, the MCX-
Silver contract has also been
range-bound over the past
three weeks. The contract is
stuck in between 39,500 and
%40,900. A breakout of this
range will give a clear cue on
the next trend.

If the contract breaks the
range below 339,500, a fall to
339,000 is possible. On the
other hand, if the contract
manages to breach the range
above ¥40,900, the contract
can gain momentum. Such a
break can trigger a fresh rally
t0%42,000. *

MCX Gold
Supports:
¥30,850/30,500
Resistances:
¥31,600/32,000

McX siiver
Supports:
¥39,500/39,000
Resistances:
¥40,900/42,000
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£/ 960-GRORE OFFER \
BinaniC |end

|
f fUltraTech | [
Under the plan all financial as well as the operational creditors will receive their complete dues
. the National Company Law Rs 6,500 crore to its financial ~ petition was mentioned beforea
MITHUN DASGUPTA & Appellate Tribunal (NCLAT). The reso) creditors,accordingtoclaimsad-  bench of the Supreme Court by
SHAMIK PAUL stance of the Supreme Court also e hutionplanwill mitted by the National Company  its counsel for early hearing. The
KOLKATA/MUMBAI, MAY 28 needs to be seen as on Monday now be sent to the NCLT Law Tribunal (NCLT). It owes  apex court is scheduled to hear
it agreed to hear next week the ~ for its approval as per around Rs 600 crore toits oper-  the case onjune4.
BINANICEMENT'S committeeof  petition of rival bidder Dalmia the IBC process ational creditors. : Earlier this month, the CoC
creditors(CoC)onMondayvoted ~ Bharat, which wants that The RP and the CoC decided ~ gave the option to Dalmia Bharat
in absolute majority in favourof ~ UltraTech’s bid not be consid- to go ahead with the CoC meet-  to match UltraTech’s bid by May |
the revised resolution plansub-  ered atall. , which includes Rs 300 crore to-  ing on Monday despite Dalmia 23, but Dalmia Bharat decidedto |
mitted by the Aditya Birla The NCLAT has been hearing ~ wards working capital of Binani ~ Bharatwritingalettertothemon  stick to its original offer of
Group-controlled UltraTech multiple petitions filed by both ~ Cement,” a senior banker who Sunday urging them not to pro-  around Rs 6,500 crore. Also,
Cementwhichhasofferedtopay ~ UltraTech Cement and Dalmia  was part of the nine-hour-long  ceed until the Supreme Court’s ~ Binani Industries, which holdsa
Rs 7,960 crore. Under this plan, ~ Bharat.Itis scheduledtohearthe ~ CoCmeeting, said. Aspokesper-  decisiononthismatterwasavail- ~ 98.4 per cent stake in Binani
allthefinancialaswellastheop-  matteragainonJuly 10.Inthein- ~ sonforUltraTech Cementdidnot ~ able.Inits petitioninfrontofthe ~ Cement, had moved the NCLAT
erational creditors will receive  terim,itasked theresolutionpro- ~ comment on the matter.Onthe  apexcourtonFriday, Dalmiaarm  offering to clear all dues of all
their complete dues. fessional (RP) Vijaykumar VIyer  other hand, Dalmia Bharat will - RajputanaPropertieschallenged ~ creditors within two weeks if
The resolutionplanwillnow  to continue with the resolution  wait for the NCLAT'sdecisionon  the NCLAT'sMay 15 order,where  Binani Cement was brought out
be sent tothe National Company  process, butsaid thatthefinalout-  this matter. Sources close tothe  the appellate tribunal had di-  of the purview of the corporate
Law Tribunal (NCLT) for its ap- , comewill be subjecttoitsorder.  development said the company  rectedtheRPnottodecideonthe  insolvency resolution process.
proval as per the Insolvency and “The creditors have votedfor ~ would approach the Supreme eligibility of the bidders but to Thisis the second time Binani
Bankruptcy Code (IBC) process.  UltraTech Cementwitha100per ~ Court if the NCLAT's decision  pass on the resolution plansin  Industries has attempted to
After the NCLT’s approval, the  centmajority. UltraTechCement ~ was not in its favour. sealed covers to the CoC. On  bring Binani Cement out of the
has agreed to pay Rs 7,960 crore, Binani Cementowesaround Monday, Rajputana Properties’  purview of the IBC. FE

\\plan will need to be approved by
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It’s curtains for Sterlite plant inTN |

TN govt move, days after 15 people were killed

in police firing, cites PCB'’s revocation of consent |

OURBUREAU
Chennai,May 28
The Tamil Nadu government on
Monday issued an order to per-
manently shut down Sterlite’s
copper plant in the port town of
Thoothukudi, a week after 15
people protesting against the fact-
orywere killed in police firing.
Chief Minister Edapaddi K Pa-
laniswami said ina statementthat
the decision to seal the plant was
taken in the interest of the people.
The plant, which has been in ex-
istence for 22 years, has the capa-
city to produce 4 lakh tonnes of
copper annually. Sterlite employs
3,500 people at the unit, has inves-
ted 32,500 crore in it, and had an-
nounced an expansion of 33,000
\ crore in September 2008 to

double the capacity.

The Government Order issued
on Monday drew from the Tamil
Nadu Pollution Control Board’s
(TNPCB) decision not to renew the
‘consent to operate’ for the
smelter unit. TNPCB's consent had
expired on March 31, 2018, and on
May 23, the pollution watchdog i
sued directions for disconnection

of power supply to ‘the- Sterlite ; i

unit.

“Under Section 8(1)(b) of the Wa-
ter Act, 1974, the government, in
the larger public interest, en-
dorses the closure direction of the
TNPCB and also directs the TNPCB
to seal the unitand close the plant
permanently,” says the order is-
sued by Mohammed Nasimud-
din, Principal Secretary to the

STERLlTE COPPFR '

; ;;.mm

e _'E

This March 2013 photograph shows the entrance to Sterlite Industries
Ltd’s copper plant at Thoothukudi, Tamil Nadu. Sterlite is part of the
London-based Vedanta Resources ReuTers

Tamil Nadu Government.
Chief Minister Palaniswami
said the decision to permanently

seal the plant was taken after
meeting the anti-Sterlite protest-
ers on Monday morning, and after

consultations with Cabinet col-
leagues and senior officials of the
government.

For Sterlite, which claims it has
adhered to every rule in the book,
and blames its current woes to
vested interests, things turned for
the worse when protests in
Thoothukudi turned violent last
week, resulting in the death of 15
people after police opened fire. It
was hoping for quick relief from
the TNPCB's Appellate Authority,
to which it had appealed against
the State pollution body’s de-
cision to withhold the ‘consent to
operate’. It is not clear if that ap-
peal has any merit now.

Sterlite might also consider the
legal route. In a recent interview, P
Ramnath, CEO, Sterlite Copper,
told BusinessLine: “We are ready to
go up to the Supreme Courtas was
done in the past, and fight it out
till the last.”
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‘Binani Cement Lenders Vote
in Favour of UltraTech Bld

Payment will be made
8 days after court nod:
lenders to get6,851cr
against¥6313-cr claim

Sangita.Mehta
@timesgroup.com

Mumbai: UltraTech appears to
have won the race for Binani Ce-
mentafter lenders, in a marathon,
seven-hour meeting on Monday
decided to sell the bankrupt ce-
ment maker to the country’s big-
gest cement producer. Aditya Bir-
la heavyweight UltraTech has, ho-
wever, stipulated a condition. Its
offer of 27,600 crore is conditional
upon its proposal receiving appro-
N Q/al from the courts and is signifi-

Race for Binani

Payment Offer Made By Two Bidders  (:Cn)
Items Dalmia Bharat | UltraTech
Secured lenders 4,042 4,042
Unsecured lenders 2,224 2,427
‘interest during moratorium Nil 350
Payments to employees 316 749

& operational creditors

cant given that rival Dalmia Bha-
rat consortium’s appeal against
eligibility of UltraTechispending
before the Supreme Court and is
likely to be heard next week.
Lenders, led by Bank of Baroda,
unanimously agreed on Monday
to choose UltraTech over the Dal-
mia Bharat consortium which did
not revise its initial offer of 76,582
crore. UltraTech had offered to pay
7,600 crore to lenders and infuse

%300 crore as working capital into
Binani Cement.

The decision, a major victory for |
UltraTech, will enable lenders to |
recover their full dues and also
earn loan interest forthe period the
company was in bankruptey court.
This, of course, isconditional upon |
the court approving the UltraTech |
offer. Lenders had made a claim of |
6,313 crore against which they wo- |
uld receivez6,851 crore.
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/ELECT ROSTEEL STEELS SALE STATUS QU(}

Vedanta requests
NLLAT to lift stay

ENS ECONOMIC BUREAU
NEW DELHI, MAY 28

ANILAGARWAL-LED Vedantaon
Monday requested the National
Company Law Appellate Tribunal
(NCLAT) to vacateits May 1 order
that said status quo be main-
tained with regard to the imple-
mentation of resolution plan for
the debt-ridden Electrosteel
Steels till further orders.

Advocate C A Sundaram, ap-
pearing on behalf of Vedanta,
said that the status quo was cost-
ing around Rs 1.9 crore daily to
the lenders involved. He also said
that the stay order was causing
delay in getting various clear-
ances required to complete the
process.

The two-member NCLAT
bench, led by its chairman jus-
tlce S _| Mukhopadhaya was

,&,

hearing a plea moved by
Renaissance Stee: (RSIPL) chal-
lenging National Company Law
Tribunal’s April 17 order that
quashed its objections on
Vedanta's eligibility under sec-
tion 29 A of the IBC and ap-
proved Vedanta’s offer.

The appellate tribunal did not
consider Vedanta’s appeal, but
agreed on hearing the matter on
adaily basis from here on. NCLAT
had on May 17 admitted RSIPL's
petition challenging Vedanta's
eligibility.

RSIPL had earlier submitted
that one of Vedanta's affiliates in
Zdmbia — a unit of its UK-based
parent Vedanta Resources —had
been found guilty of criminal
misconduct punishable with
two or more yearsin jail. The res-
olution application of RSIPL was
rejected by lenders to
Electrosteel. FE
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Sterlite Copper told
to shut shop in T.N.

Asked what the State go-
vernment would do if Ster-
lite legally challenged the
closure, Mr. Palaniswami re-
plied that he did not want to
answer any hypothetical
question.

In Thoothukudi, Collec-
tor Sandeep Nanduri, who
supervised the sealing oper-
ations, said, “The plant is
permanently sealed. There
is no more confusion. I re-
quest the people of Thooth-
ukudi to cooperate with the
district administration to
bring normalcy back in the
district.”

In a statement, the Ve-
danta Group said, “Closure
of Sterlite Copper plant is an
unfortunate development,

especially since we have op-
erated the plant for over 22
years in a most transparent
and sustainable way, contri-
buting to the Tuticorin
(Thoothukudi) and State’s
socio-economic  develop-
ment. We will study the or-
der and decide on the future
course of action.”

Timing questioned
Opposition party leaders,
while welcoming the go-
vernment’s decision, ques-
tioned its timing.
Dravida Munnetra Kazha-
gam working president M.K.
“Stalin called it an “eye-
wash”, while many hailed it
as a victory for the collective
power of the people.

BUSINESS LINE DATE: 29/5/2018 P.N. 3

OUR BUREAU
Hyderabad, May 28
NMDC Ltd has achieved a net
profit of X1105.85 crore for the
fourth quarter ended March
31, 2018, against a profit of
X511.88 crore for the corres-
ponding quarter, with net
more than doubling at 116 per
cent, on a standalone basis.

The iron ore mining major
registered total income of
%4053.16 crore for the quarter,
up 35 per cent, against
X3006.25 crore for the corres-
ponding quarter in the previ-
ous fiscal.

The miner achieved a profit

\of ¥3805.88 crore and total in- «

NMDC standalone
net leaps 116% in Q4

come of ¥12,134.64 crore for
the financial year ended
March 2018 against a profit of
2,589 crore and total income
of ¥9738.45 crore for the pre-
vious fiscal.

On a consolidated basis, the
company posted a profit of
X3808.46 crore and total in-
come of 12,3813 crore
against a profit of ¥2543.86
crore and total income of
X9739.81 crore for the previ-
ous fiscal.

The company achieved
total production of 35.5 mt
during FY2018 against 34 mt
in FY2017, resulting in 5 per
cent higher production.
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Correct 6%
This Series

Ram.Sahgal@timesgroup.com

Mumbai: The Vedanta stock, which
hasbeenunder pressuresince the past
month, could potentially decline 6% to
237238 after news emerged post mar-
ketclosure Monday ef thegovernment
sh_u.tft'er.i‘ng its copper smelter in
Tuticorin, near month derivatives
data indicates. If this support breaks,
the stock could have a shy at 230 levels.

Vedanta options expiring May 31
show that put sellers have sold maxi-
mum contracts - 918 (1,750 shares
equal one contract)— at the 240 strike.
quomberg data shows the volume

Welghted average price for this put

since May 1 is 2.54. This means that

put sellers’ breakeven beldw which

tl‘a‘ey begin tofacelosses is 2237.46.

Below'?237-238, put sellers could ei-
ther bpgm buying back their puts or
shorting the futures which could see

*_(he st'ock possibly correct towards 230

in this series,” said Hemant Nahata

derivatives analyst, ITFL Wealth. g

Agrees Chandan Taparia, technical
Enalyst at Motilal Oswal Securities.

So far, we have seen selling of far
mog‘eca]l optionsthan putsthisseries,
vx.rh.lch mdicates traders were not an-
ticipating much upside in the stock.
Howe\{er; now the probability of short
covering of puts or shorting of
Ved:_anta futures increases so the cor-
rection could potentially intensify.”

The Vedanta share has corrected al-
most 19% since April 19to date. In the
current series the put call ratio is 0.42,
implying that for every 100 calls sold,

"Vedanta may|

traders have sold just 42 puts. .
i |

V' NICSetsUp

Cloud-Enabled
Data Centrein
Bhubaneswar

Surabhi.Agarwal
@timesgroup.com

Bhubaneswar: The tech-
nology backbone of the go-
vernment—the National
Informatics Center (NIC)
—hassetupadatacentrein
Bhubaneswar to . address
the increasedload from va-
rious new digital projects.
NIC has existing data cent-
res in New Delhi, Hydera-
bad and Pune, which have
already reached 75-80% of
their capacity. The govern-
ment has invested close to
2200 crore in the data cent-
re, which is completely
“cloud-enabled”.

The server will cater to
demand not just from the
national projects but also
from the state govern-
ments. It is also being loo-
ked as a disaster recovery
zone for projects which
are run out of centres in
Delhi, Pune and Hydera-
bad since it will be in a dif-
ferent seismic zone.

“This data centre in
Bhubaneswar is of glo-
bal standards,” Union
minister for electronics
and IT Ravi Shankar Pra-
sad said unveiling the da-
ta centre that will host

‘new as well as existing
applications of central
and state go-
. vernments.
Emphasi-
sing the sig-
nificance of
the new na-
tional data centre, Pra-
sad added that in the IT
ecosystem, data centre
addstothedigitalcloutof
a state or location and ra-
isesits global profile.

“Data centre is impor-
tant because data sanctity’
isimportant,” hesaid.

NIC director general Ne-
eta Verma said that since
the last two to three years,
the launch of new govern-
ment projects such as My-
Gov, goods and services
tax’s e-way bill, direct be-
nefits transfer, among
others, has increased the
demand for compute, sto-
rage and networking.
“There is a need now for
systems to be alwayson.”

Almost 10,000 govern-
ment websites—which is
90% of all official portal-

s—are hosted on NIC cur-
rently.

Last month, several go-
vernment websites inclu-
ding that of the ministry
of defence suspected to be
hacked when they all fa-
ced downtime.

But it was later clarified
that the incident happe-
ned due to a technical is-
sue at NIC servers. NIC,
which currently has
4,500 people, is also plan-
ning to hire another 800
across various levels of
the organisation with 350
dedicated specifically to
cybersecurity.

All marquee program-
mes along with others
such as e-courts, which
run across 16,000 courts in
India, e-hospitals, scho-
larship portal, etc. are
hosted by NIC.

“Results of all schools of
state boards as well as
CBSE are also hosted on
NICservers. Admissionto
most engineering and me-
dicalcolleges; largerecru-
itment ete, are all happe-
ning online, which is put-
ting a lot of load on the ex-
isting  infrastructure.”
She added that the new sy-
stem of applying for dri-
ving licenses and vehicle

registrations are also dri-
ven usage of the systems.
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Are these synthetic diamonds forever?

De Beers to make
synthetic jewellery

NEW YORK TIMES
Oxfordshire.vEngIand, May 29

In a white industrial build-
ing in the rolling hills of the
English countryside 25 km
from Oxford, silver ma-
chines shaped like space-
ships hum inside vast labor-
atories. They are replicating
the extreme pressure and
temperatures found deep in
the earth’s crust and produ-
cing, in mere weeks, what
historically nature managed
only over billions of years:
flawless diamonds.

This is the Element Six In-
novation Center, the indus-
trial arm of De Beers, the dia-
mond behemoth that has
‘operated mines from the
Arctic to South Africa, that
created (and for most of the
20th century controlled) the
global diamond market,
that convinced the world “a
diamond is forever” and
that made diamonds syn-

Throuéh its aggressive pricin

inted marketing, De Beers i
aims to be a dominant player in the growing market

simultaneously protecting its core bus‘iness GETTY IMAGES/ISTOCKPHOTO
|

onymous with engagement
rings.

New territory

Focussed for decades on
things as diverse as tools for
oil and gas drillers, high-
powered lasers and state-of-
the-art speaker systems, the
De Beers scientists at Ele-
ment Six have moved into

new territory in recent
months as the company sets
its sights on a lucrative mar-
ket it traditi?n'ally shunned:
the production of synthetic
jewelry stones.

On Tuesday, De Beers will
introduce Lightbox, a fash-
ion jewelry label selling (rel-
atively) low-budget gems
with mass-market appeal.
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Pastel pink, white and baby-

“ blue lab-grown studs and

pendants, priced from $200
for a quarter carat to $800
for 1 carat, will be presented
in candy-coloured card-
board gift boxes and ini-
tially sold directly to con-
sumers via e-commerce.

Although diamonds made
by companies like Diamond
Foundry in the United States
and New Diamond Techno-
logy of Russia usually cost
30 to 40 per cent less than
their natural counterparts,
they are nowhere near as
cheap as the ones from
Lightbox, which will under-
cut its competitors by
roughly 25 per cent.

Through its aggressive
pricing and pointed market-
ing, De Beers clearly aims to
be a dominant player in this
growing market, while sim-
ultaneously protecting its
core business.

“The big miners have held
concerns about the growth
of the synthetic diamond
jewelry market for some

time, particularly over the
last decade, as the quality of
stones has improved and
manufacturing costs have
started to fall,” said Paul Zi-
mnisky, an independent dia-
mond industry analyst and
consultant.

De Beers, which controls
about 30 per cent of the
world’s supply of mined
stones (down from two-
thirds in 1998) and owns the

fine jewelry brands De Beers

and Forevermark, said it was
just responding to con-
sumer demand.

“Having done our re-
search, we see a massive op-
portunity to enter into the
fashion jewelry market now
by doing something that
consumers tell us that they
want but that no one else
has done .yet: synthetic
stones in new and fun col-
ors, with lots of sparkle and
ata far more accessible price
point than existing lab-
grown diamond offerings,”
Bruce Cleaver, Chief Execut-
ive, said.
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’ Sterlite closure may skew copper supply-demand dynamics

Other players
may not be
able to bridge
the gap soon

SATYA SONTANAM

BL Research Bureau

The shutting down of Sterl-
ite’s copper plant, which is
producing about 45 per cent
of the country’s copper out-
put, changes the demand-
supply dynamics in the do-
mestic copper market that
could escalate the metal’s do-
mestic prices.

It makes India a net im-
porter of copper from being
net exporter currently.

However, for Vedanta’s in-
vestors, there will only be a
marginal impact as the cop-
_per segment of the company
contributes only about 5 per
cent to the group’s operating
profit.

India self-sufficient so far
_As per the annual report of
the Ministry of Mines for FY
2017-18, the key copper players
in the Indian market have an
installed capacity of around
9.5 lakh tonnes (Hindalco - 5
lakh tonnes, Sterlite Copper -
4 lakh tonnes and Hindustan
Copper- 0.9 tonnes).
During FY 2016-17, refined

Aview of Sterlite’s copper plant

copper usage (including for
cathode and wire rod) is
-+around 6.65 lakh tonnes.

India has been self-suffi-
cient in refined copper pro-
duction and has emerged as a
net exporter of refined cop-
per so far.

But with the closure of
Sterlite Copper - which has
nearly 35 per cent market
share in the country and
caters significantly to cus-
tomers in cable manufactur-
ers, winding wire units and
transformer manufacturers -
India will become a net im-
porter of refined copper from
being a net exporter so far.

Commenting on this devel-
opment, Jayantha Roy, Senior
Vice-President, ICRA India,
said: “The large deficit” that
will be created in the Indian
market is permanent and will
change the domestic de-

&
With the closure of
Sterlite Copper, India
will become a net
importer of refined |
copper from being a net
exporter so far.

mand-supply situation
abruptly.”

With consuming industries
growing continuously, the de-
mand is expected to grow by
6-7 per cent annually. Jayanta
added, “it is not possible for
the other two existing players
to increase their outputin the
short to medium term to
bridge the anticipated short-
age in the domestic market”.

Surge in domestic prices
The closure which will reduce
India’s copper output by
nearly 50 per cent and will
have an adverse impact on
the pricing as well.

The domestic prices, which
move in tandem with the LME
copper prices, will shoot up in
the shortterm, as the
premium on the landed costs
is expected to increase due to
the supply deficit within the
country.

Jayanta says, “Based on the
current LME price, copper
premium and exchange rate,
the landed cost of refined

copper cathode in India
would stand at around ¥500/

kg. { ‘
While domestic base metal
prices including copper

prices are determined on an
import parity basis, the sud-
den change in the demand-
supply equation can lead to
an increase in the domestic
spot prices.”

Limited impact on Vedanta |
Sterlite Copper plant of Ved-
anta derives its revenue from
selling of copper cathode,
copper rod, anode slime, in-
cluding from purchased con-
centrate, sulphuric acid and
phosphoric acid. Though the
closure creates a disruption
in the copper market in the
country, the impact on the
parent company, Vedanta is
expected to be marginal, as
the copper segment accounts
for only 4-5 per. cent to the |
group’s operating profit.
However, the investment in
expanding the installed capa-
city at Thoothukudi plant
could go in vain. ‘
The company waited for
clearance from the govern-
ment to increase its installed
capacity to 8 lakh tonnes, for
which it planned a capex of \

*around $717 million. The com- |

pany has already spent $189 |
million up to March 2018. i
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B The shutting down of
the 4,00,000 tonnes a
year copper smelter in
Tuticorin will reduce
India’s copper output
by about half, forcing
imports

NEW DELHI, May 29 (PTI)

INDIA may face copper supply
disruptions following the Tamil
Nadu Government’s decision to
shutdownVedanta Sterlite’s cop-
per plant at Tuticorin, a closure
that would force the industryto
spend USD 2 billion in imports,
a senior company official said.
The shutting down of the
4,00,000 tonnes a year copper
smelter in Tuticorin will reduce
India’s copper production by
about half, forcing imports.

India to face copper supply
shock on Sterlite shutdown

“The sudden and arbitrary
decision of Tamil Nadu
‘Government to close down our
copper smelter in Tuticorin will
have far-reaching ramifications
for the economy of not only the
townanditsadjoiningvillages but
also the country,” said Vedanta
Sterlite Copper CEO, P Ramnath.

The closure followed the death
of 13 people in police firing on
locals protesting against alleged
pollution by the plant.

“While an estimated: 30,000. |

direct and indirect jobs are now
on the line, a large number of
small to medium enterprises that
are dependent onoursmelter for
copperarealso likelyto suffer due
to supply disruptions,” he said.
Vedanta produced about48 per
cent of India’s total copper out-
put of 8,42,961 tonnes in 2017-
18. “Since Vedanta Sterlite is one

(TNPCB)tosealand permanently ...

of the largest copper producers.
in the country, manufacturers in
sectorsrangingfromelectricalto -
defence will have to turn to-
importsand thatwillpushupthe,
nation’s annual import bill by an, .
estimated USD 2 billionbasedon -,
the current price,” he said. g
Earlier in the day, Vedanta in -,
a regulatory filing said it is
“studying” the order of the Tamil .
Nadu Govt directing the Tamil
Nadu Pollution Control Board

close company’s Copper Smelter

Plant 1. “State Industries
Promotion Corporation of Tamil: |
NaduLtdvideitsletterdated May. ,
29,2018, has informed it regard- .
ing cancellation of 342.22 acres; -,
ofland allotted to it for proposed - ;
expansion of ‘Copper Smelter. .
Plant 2 Project’ at Thoothukkudi - |

District, Tamil Nadu.” /
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NEW DELHI, May 30 (PTI)

‘Cement output grows 6.5%
to 298 MT in FY18: lcra

BUOYED by improving demand,
domestic cement output grew 6.3
per cent to 298 million tonnes
(MT) in 2017-18, according to
credit rating firm Icra.
" It also said that going by the
prevalent trend, the growth
momentum is expected to con-
tinuein the currentfinancial year
and theindustryislikely toreport
a growth of 6 per cent.

“In 2017-2018, cement pro-

, ductionregistered agrowth of6.3

per cent at 298 MT, as compared
t0280 MT in 2016-2017, with the *
bulk of growth reported during
the second half of FY’'18,”
Icra said in a report.

“This was largely because of
better demand in the key mar-
kets and the base effect of the

demonetlsatlon driven
demand during the correspon-
dingperiod oflastyear,” itadded.

SeniorVice-President & Group
Head, Icra Ratings, Sabyasachi
Majumdar said: “We expect the
cementdemand toshowagrowth
of around 6 per cent in FY 2018-
2019. This is primarily driven by
a pick-up in the affordable and
rural housing segments and infra-
structure — primarily road and

low

irrigation projects. “The budget
of FY’19 also provides support in
this direction with higher rural
credit, increased allocation for -
rural, agricultural and allied see-
tors along with continued focus
on the PMAY and infrastructure
investments.” He furthersaid the
cement productionincreased by
10.6 per cent and 18.2 per cent
respectively in the third and
fourth quarter of 2017-18.

e
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Surging costs expected to keep cement
companies proﬁts under pressure in FY19

OURBUREAU
Mumbai,May30
Despite an increase in demand,
the profitability of cement
companies will come under
pressure due to an escalation
in production costs.

The growth momentum in
cement production s expected
to continue this fiscal and the
industry is likely to report a
growth of 6 per cent to 316 mil-
lion tonnes (mt).

The outputin FY18was up 6.3
per cent at 298 mt, against 280
mtin FY17.

The bulk of production
growth was reported in the
second half of Fy18, largely due
tolower base effect.
. Sabyasachi

Majumdar,

Growth in cement

production is expected
to be driven by a pick-up
in the affordable and
rural housing segments
as well as infrastructure.

Senior Vice-President, ICRA,
s&id growth in cement produc-
tion is expected to be driven by
a pick-up in the affordable and

rural housing segments as well
as infrastructure (primarily
road and irrigation projects).
Budget2019 has provided for
higher rural credit, increased
MSP, more allocation for rural,
agricultural and allied sectors
along with continued focus on
Pradhan Mantri Awas Yojana

and infrastructure invest-
ments, headded.
Cement production in-

creased by10.6 percentand18.2
per cent respectively in the
December and March quarters
of last fiscal. Production was in
the range of 26-27 mt between
-December 2017 and February
2018and increased to 28.5 mtin
March.

Rising demand resulted in

an increase in cement prices in
the Ahmedabad and Hydera-
bad markets respectively by
X20a50kgbagandXi0abagin
April. However, rising supplies
resulted in prices remaining
range-bound in the Kolkata
market.

Higher power and fuel (in-
crease in coal and pet coke
prices) and freight costs (in-
crease in diesel prices) will put
pressure on the profitability
margins and debt metrics of
the cement companies.

Hence, the ability of the in-
dustry players to secure in-
creases in cement prices re-
mains critical from the
profitability perspective, said
Majumdar.
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OUR BUREAU

Hyderabad, May 30

Iron ore mining major NMDC
has signed a research agree-
ment with Commonwealth
Scientific and Industrial Re-
search Organisation (CSIR)
Australia for research collab-
oration in the field of com-
plex iron ore processing by
energy efficient dry pro-
cessing techniques.

The agreement was signed
by Narendra Kumar Nanda,
Director (Technical), on be-
half of NMDC, and Keith Vin-
ing, Group Leader, on behalf
of CSIR in the presence of N
Baijendra  Kumar, CMD,
NMDC, according to a
statement.

A one-day workshop on
“Processing of complex

INMDC, CSIR in research
pact for dry beneficiation
of low-grade iron ore

goethitic iron ores” was or-
ganised jointly by NMDC and
CSIR Australia at NMDC R&D
Centre here. The workshop
covered various technical as-
pects ranging from iron ore
characterisation, geometal-
lurgy, beneficiation and ag-
glomeration processes.

The speakers from CSIR Aus-
tralia delivered technical
talks on latest technologies in
iron ore exploration to pro-
cessing, including inputs on
processing of hydrated iron
ore-like goethite.

JAbout 60 delegates from
various organisations, includ-
ing NMDC, JSW, SAIL, MECON,
BARC and IIT-Hyderabad at-
tended the workshop organ-
ised during the diamond ju-
bilee year of NMDC.
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